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Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, a sup- 
plemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their prob- 
lem by turning the task over to us. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment 
results, 
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C— Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 
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| [II enclose a list of my present holdings with original purchase 

| prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost will be 

| for supervision. My objectives are 
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— Income 
It is understood that I incur no obligation by this request. 
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The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that ail new develop. 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term capi- 
tal appreciation. It is a problem requir- 
ing the knowledge and experience of an 
organization devoting its full time to the 
analysis and determination of security 
values. 


High Renewal Hate 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate of 
renewals year after year. Many clients have been sub- 
scribers to our service continuously from five to twenty 
years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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180 Madison Avenue, New York 16, N. Y. 


he Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 
The regular quarterly dividend for 
the current quarter of $1.1834 per 
share, payable October 1, 1947 to 
holders of record at the close of busi- 
ness September 16, 1947. 
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..own 4,000 Ibs. 
of steel ?” 


YES! If yours is the average American home, you 
own 4,000 pounds of steel, in the form of household 
products. And you own 3,000 more pounds of steel 
if you own a Car. 

Almost everything you use is made of steel or with 
steel. Your wristwatch and your shoes. The springs 
in your bed and the stove in your kitchen. The food 
you eat and the clothes you wear. Even the news- 
paper you read—is produced with tools and ma- 
chines of steel. 

It is estimated that more than forty 
percent of all the factory workers in 

\ America make their living by manufac- 
\ turing various products from steel. And 
many millions more make their living by 

using machines of steel. 

Millions of homemakers know that 
when they buy products of steel that bear 
the famous U-S-S Label, the steel in that 
product is good. For the U-S-S Label 
means that the steel was made by the 
industrial family that serves the nation... 
United States Steel. 














Uniten States STEEL CORPORATION SUBSIDIARIES 
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Business Faces A 


Good Fourth Quarter 


Reflecting a variety of temporary influences, third quarter 


production declined from previous levels. But a more 


than seasonal gain is in prospect for the last quarter 


Du the first quarter of 1947, 
industrial production as meas- 
ured by the seasonally adjusted Fed- 
eral Reserve index averaged over 189 
per cent of the 1935-39 level. This 
was the highest rate of activity wit- 
nessed since the third quarter of 
1945. Although a small decline was 
witnessed in the second quarter, with 
an average for the period of slightly 
over 185, this period also was an 
improvement over any three months 
of 1946. Mainly as a result of large 
business volume, but also aided by 
inventory profits accruing as a result 
of the rising price level, corporate 
profits made an excellent showing 
during both quarters, new records be- 
ing set by many enterprises and en- 
tire-industries. 


Industrial Vacation 


The indications are that third quar- 
ter results, while highly gratifying 
in comparison with those of most pre- 
vious periods, will fail to measure up 
to first half performance. September 
should be a good month, but July 
was only fair by recent standards and 
August was probably not much bet- 
ter. Industrial production fell to 
178 per cent of the 1935-39 average 
in July, from 184 per cent in June 
and the postwar peak of 190 in 
March. The August figure will not 
be available for several more weeks, 
but it will be surprising if it exceeds 
180. 

These two months include a sub- 
stantial part of industry’s vacation 
period, but of course allowance is 
made for this factor in seasonal ad- 
justments. But the coal “holiday” 
early in July was longer than normal, 
and the decline in output since that 
time as a result of concessions grant- 
ed to miners has affected production 
indexes not only directly but also 
because of its influence on steel pro- 
duction and, through steel, on many 
other industries. 
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Industry was plagued by shut- 
downs caused not only by material 
shortages but also by strikes and ex- 
cessive heat. The last factor is now 
behind us. The incidence of strikes 
in the future is difficult to predict; 
it will depend partly on the success- 
ful functioning of the Taft-Hartley 
Act and partly on the degree to which 
labor leaders are willing to extend 


finjoto 


the wage-price — spiral. Material 
shortages still exist in many lines, 
but have been eliminated in some and 
the situation is showing steady im- 
provement in all. 

Talk of an impending business re- 
cession, widespread after the stock 
market break last year, has been dy- 
ing down. High prices are undoubt- 
edly putting the squeeze on consum- 
ers, but wages and salaries are keep- 
ing pace with living costs in most 
industries (outrunning them = in 
some) and there is visible prospect 
of an appreciable decline in demand 


Inspection and Shipping Departments Will Be Busier in the Fourth Quarter 


from only one of the four principal 
sources which have sustained the re- 
cent high level of business activity. 

This single exception is, of course, 
purchases by foreign countries. There 
is little question that our huge ex- 
port balance will shrink over coming 
months, but in only a few lines will 
this have anything approaching a 
crippling effect on total demand 
(FW, Aug. 27, p. 3). Furthermore, 
the shrinkage will be slowed and 
moderated by grants from interna- 
tional lending agencies and eventu- 
ally by U. S. aid under the Marshall 
Plan. 

Although the ‘Federal Govern- 
ment’s budget for the current fiscal 
year is well below the level of spend- 
ing witnessed in recent years, it is 
still exceptionally high by prewar 
standards. The bulk of Government 


expenditures goes to pay salaries, but 





the sum used for the purchase of 
goods from industry is still sizable 
enough to make the Government an 
important customer. Business is also 
one of its own best customers. Its 
expenditures for new plant and equip- 
ment in the third quarter have been 
budgeted in an amount which, on 
an annual basis, exceeds by 60 per 
cent the record set up in 1929. 
Expenditures by individuals con- 
stitute the most important market, 
accounting for 70 per cent of Gross 
National Product in the second quar- 
ter of this year. These depend on 
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the level of personal income, which 
has risen in every month except 
April from an annual rate of $178.5 
billion last September to a rate of 
$193 billion in June (latest reported). 
Continued record levels of employ- 
ment coupled with rising wage rates 
give promise of a continuation of this 
increase. 

In recent weeks, department store 
sales have been running below those 
recorded a year earlier, despite the 
higher prices currently prevailing. 
This could be taken as a preliminary 
signal of an impending substantial de- 
cline in consumer spending, but it is 
doubtful that it actually possesses any 
such significance. The retailers them- 
selves do not appear to think so; the 
Federal Reserve tabulation of out- 
standing orders placed by 296 depart- 
ment stores shows that the long decline 
in their orders from $1 billion at the 
end of July 1946 to $348 million at 
the end of May was reversed in June 
despite the fact that their stocks of 
merchandise on hand in May were 20 
per cent larger, in dollar value, than 
they had been a year before. 


Weather Influential 


The mediocre record of the depart- 
ment stores in August was undoubt- 
edly due largely to hot weather. Even 
if it represents some degree of public 
inability or unwillingness to pay cur- 
rent prices, this influence also may 
well be temporary. Wages and farm 
prices are still rising, veterans have 
begun to cash a substantial part of 
their $1.8 billion holdings of terminal 
leave bonds, and the ending of Gov- 
ernment controls on installment cred- 
it on November 1 should be reflected 
in a further expansion of buying on 
time. Installment sale credit now out- 
standing is still far below previous 
peaks despite the expansion of other 
types of consumer credit such as loans 
and charge accounts to new record 
levels. 

Demand for many products—steel, 
rail equipment, automobiles and resi- 
dences are only a few of the more ob- 
vious examples—is still tremendous 
and there is no prospect that it can 
be satisfied for many months to come. 
Thus, a high level of activity is as- 
sured in many lines and with prices 
of industrial commodities still trend- 
ing upward, business will continue to 
realize inventory profits, though in 
smaller amount than was the case 
during the first half of this year. 
4 


Seasonal tendencies always favor 
the fourth quarter of any year over the 
third quarter because of the impor- 
tance of the Christmas trade, the end- 
ing of vacation absences and other 
factors. The indications are, how- 


ever, that the improvement this year 
will be larger than the normal sea- 
sonal expectation, if only because of 
the unusual handicaps under which 
business has been laboring during the 
third quarter. 


A Backward Look at 
The Market Picture 


A year after the sharpest phase of the 1946 decline finds 


the market about half way between its low and its re- 


covery high. Individual groups, however, vary widely 


A year ago the stock market was 
experiencing the most acute 
phase of its decline from the highs 
that had been set in May. The first 
trading session in September saw the 
Dow-Jones industrial average drop 
over 11 points. And by the time the 
selling wave had run its course, Sep- 
tember 19, the industrial group stood 
nearly 24 points below its level of the 
end of August. 

Since then the market—as meas- 
ured by the industrial average—has 
zig-zagged back and forth between 


163 and 186, and now stands a little 
above half-way mark in that channel. 

But individual stock groups have, 
of course, shown widely varying per- 
formances. Just how they have acted 
is reflected in the accompanying tabu- 
lation covering 28 classifications. The 
figures set forth the amount each 
group declined from its 1946 high, 
the amount they have been able to 
rise from this year’s lows, and the 
difference between recent levels and 
last year’s high (i.e., net decline from 


1946 highs). 


Here’s What Has Happened in the Market 


94 
Group High 
Agricultural Machinery ......... 160.5 
Aircraft Manufacturing ......... 183.1 
ee IE ok dkikc casteneeuens 593.1 
INE ic hn dso Adeoneiuwas 166.0 
Auto Parts and Accessories...... 170.2 
Building Materials .............. 161.8 
ree errr 151.8 
RR eer ree Pe 116.2 
ee a eon Ee co 147.1 
OE MR NT ss S55 Fo idk weds vs ns 6's ane ana wh 633.8 
Electrical Equipments .......... 133.3 
Finance Companies ............. 113.1 
Pood Competes 2... cn i ccccccss 163.0 
Machinery Companies ........... 154.6 
Office and Business Equipments.. 165.1 
EEE PER Ie re er er 169.8 
AEST ty rere aeee nr eee 168.8 
Railroad Equipments ........... 153.5 
or ees hee eadane 208.4 
Soft Drinks and Confectionery... 165.2 
RE 5a felch adc Se bee ee acs ae aka 159.5 
IIR Np marae ara ar er ee ree 148.6 
Textiles and Apparels........... 312.0 
Theatres—Motion Pictures....... 350.3 
Tires and Rubber Goods....:.... 307.4 
Tobacco Products .............. 105.1 
Bs ncadkawsncda deed ends 132.3 


402 Industrials, Rails and Utilities 158.6 


Averages: Standard & Poor’s Corporation. 





Net 
Gain Decline 

from from 

1947 Recent 1947 1946 

Low Decline Level Low High 

113.0 29% 130.5 15% 19% 

78.9 60 86.2 g 53 
246.3 58 246.3 nd 58 
108.1 35 122.2 13 26 
107.9 36 120.4 11 29 
106.6 34 123:2 15 24 
119.0 Zi 131-2 10 14 
91.3 21 92.9 oe 20 
106.7 27 116.3 9 21 
261.2 59 292.7 12 54 
83.5 37 95.7 14 28 
81.0 28 92.7 14 18 
120.6 26 129:3 7 21 
99.4 36 V7 12 28 
117.4 29 132.4 13 20 
134.4 21 157.7 17 7 
92.3 45 104.9 14 38 
103.1 33 116.7 13 24 
137.0 34 156.0 14 25 
126.8 23 153.1 yA 7 
110.9 30 123.5 11 22 
97.1 30 100.5 3 32 
190.1 39 225.6 19 28 
182.2 48 182.2 x 48 
167.8 45 183.3 9 40 
76.0 28 84.3 11 20 
98.8 25 101.4 3 23 
M32 2 1244 10 22 
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nly billion-dollar figures are con- 
O sidered when it comes to post- 
war road and highway building. Our 
highway construction and mainten- 
ance costs have long been burden- 
some, and a lot of gasoline will have 
to flow from the pumps to provide the 
taxes to pay for 40,000 miles of blue- 
printed superhighways which ulti- 
mately will stretch from Maine to 
California and from Mexico to 
Canada. 

Total cost is roughly estimated at 
$20 billion, a sum approximating the 
entire national debt 15 years ago. 
The cost in rural sections, at $100,000 
to $700,000 a mile, should mount up 
to nearly $10 billion while urban dis- 
tricts, ranging upward from $1 mil- 
lion a mile, should easily exceed $10 
billion. However, the projected In- 
terstate Highway System probably 
will not be completed for 20 or 25 
years, which means spreading out the 
work to a point where annual costs 
will not exceed $1 billion as a rule. 
Right now, the work is proceeding at 
the rate of $700 million annually. 
Many existing parkways, express- 
ways and bridges will be incorporated 
into the new system, which is to be a 
freeway since any reasonable toll 
system would fail to meet half the 
annual cost of upkeep. Again the 





Highway Building Spurting 
-—Who Will Benefit? 


High rate of activity on long-deferred road-building 
programs is in prospect. Cement companies as well as 


numerous others will share in huge volume of work 


dozers, pushdozers, rooters, drag 
lines, motor graders, scrapers, trac- 
tors, power shovels, pneumatic tools, 
rock drills, diesel-powered pumps, ex- 
cavating and tunneling equipment. In 
preparing the roadbed, stone crushers 
and gravel and cement mixers go to 
work. Other special equipment such 
as open steel flooring, bridge decking 
and steel forms for tunnels, culverts 
and sewers must be available for 
operations spanning rivers, gullies, 
railroads, other highways, and urban 
sectors. 

This road-building and its subse- 
quent maintenance assure the cement 
companies a good volume of work in 
addition to the general construction 
jobs. Cement production already has 
come a long way from the 5.4 million 
barrels (29 per cent of capacity) pro- 
duced in February 1945, to approxi- 
mately three times that amount last 
June when production reached 81 per 
cent of capacity. June output of 15.9 
million barrels compared with 14.5 
million in June 1946, the rise con- 
tinuing fairly steadily during the 12 
months. At the same time, demand 
for cement, as indicated by mill ship- 
ments, has been higher of late than in 
the comparative 1946 periods in 
nearly all the 20 producing districts. 





H ighway Construction 


With work on new airports and huge 
dams in the Missouri River region 
also to be taken into account, the 
cement companies have a good level 
of business assured them. Another 
provider of road materials, Barber 
Asphalt, will contribute its share to 
the building of secondary roads, aside 
from its regular activities in the trans- 
portation and refining of oil. 


Equipment Supplies 


Sharing in the equipment supply 
business are the eight other com- 
panies shown in the partial list below. 
Some like Blaw-Knox cover a much 
larger field with only one division de- 
voted to construction equipment, 
while for companies such as Cater- 
pillar Tractor and R. G. Le Tour- 
neau, earth-moving machinery and 
other implements used in road-build- 
ing and maintenance comprise the 
principal items of output. Bucyrus- 
Erie is one of the prominent makers 


ef excavating machinery and related 
Please turn to page 29 





gasoline tax is the answer. ' ; : 
na ee Road Construction Materials and Equipment 
Aside from the owners of real es- (Millions) ay he Per Shall Year— Dividends Recent 
‘ite ead ail ih Company 1945 1946 19451946 19461947 1946 1947 Price 
ate and other property located along Ajpha Portland Cement. $6.5 $13.2 $0.28 $2.72 a$1.32 a$2.77 $1.75 $0.75 26% 
the prospective routes, industries Barber Asphalt .,....... 10.5 7.5 D0.41 b43.30 0.13 0.68 1.50 0.75 50% 
sharing in the work and in lesser Blaw-Knox ............ 141.5 461 2.51 2.49 0.78 1.03 0.90 040 15% 
highway jobs will be the cement com-  Bucyrus-Erie .......... 33.7. 33.7. 112 2.08 0.30 1.70 085 060 18 
panies and the builders of roadmaking Caterpillar Tractor ..... 230.6 128.4 3.46 3.25 0.93 1.34 3.00 225 56 
and earth-moving machinerv and CD TN nas bees cin 'cnee c28.2 ¢13.3. ¢1.75 ¢1.46 0.50 2.11 1.00 1.00 27 
equipment. Actually, a wide Variety Ingersoll-Rand ......... 70.0 62.6 6.04 928 4.76 825 7.00 3.00 118 
of tools and powered implements is Lehigh Portland Cement 14.7 258 0.82 3.18 a1.89 23.39 1.50 1.12% 33% 
needed for the many special jobs en- LE Tourmeau .........-. 37.7 28.3 2.63 0.97 210 0.73 1.00 0.25 18% 
tallied. ke Watney couumtnantin See Ree eee 68.2 61.6 372° 550 128 4.14 2.00 225 53 
: First the land rage" q h Lone Star Cement...... 31.1 398 292 5.58 0.91 1.35 400 1.75 68 
st the land must be cleared, then  Wfarion Power Shovel... N.R. 9.4 1.04 D115 0.01 1.59NoneNone 8% 
» excavated, graded or leveled and per- penn.-Dixie Cement ..... 5.0 11.9 D143 2.28 D0.01 0.60None 1.00 19% 
haps drained. These operations call 





* Paid through September 15. a—12 months ended June 30. 


b—Reflects $56 per share profit 
(before taxes) on sale of assets. c—VYears ended Oct. 31. 


for such bulky equipment as_ bull- N.R.—Not reported. D—Deficit. 
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Platinum In The 
Spotlight Again 


Metal touted as an inflation hedge in prewar era 


has had erratic market since price controls ended. 


Current demand is for the arts, not for hoarding 


ack in the early and middle years 
B of the New Deal, when the 
search for inflation hedges ranged 
the entire field of ton-perishables, 
platinum was widely touted as having 
all the attributes sought in a capital- 
fixing commodity to be held against 
the day when the American dollar 
would crash, and prices quoted in 
that medium of exchange would 
rocket in the general direction of the 
zenith as the preliminary to a period 
of economic chaos. We have had a 
reasonable amount of inflation, but 
since its freedom from governmental 
price control platinum has persisted 
in making its own price pattern with- 
out particular, if any, regard for dol- 
lar movements. 

Today platinum is quoted around 
$66 an ounce, wholesale, ($69 retail). 
As far as an inflation hedge is con- 
cerned, today’s price is just about 


what the metal sold for in February 
1937, when it touched $64 an ounce, 
the highest at which it had sold since 
1929. The 1937 peak was attained 
following the 1929-31 collapse to $23 
an ounce. Inflationary hedge char- 
acteristics failed to manifest them- 
selves in the years following 1937, 
when almost everything else was go- 
ing up. At the time Hitler invaded 
Poland platinum was _ obtainable 
around $33 an ounce. In 1941, OPA 
fixed the price at $35 an ounce, and 
there it remained until the removal 
of price control on April 29, 1946. 
Following establishment of a free 
market in the metal the price soared, 
and within five months touched $95 
an ounce; but by the end of 1946 it 
had lost 60 per cent of the advance 
and was back to $60. A slight re- 
covery carried the quotation to $63- 
$66 in April of this year, when the 





G. E. Has New 








Exposure Meter 


General Electric's new 
photoelectric exposure 
meter features a point- 
er-locking mechanism 
which “remembers” the 
light reading, and a 
louvre - coupled dial 
which “remembers” to 
shift the meter auto- 
matically to high light 
or low light as the scene 
requires. The meter is 
operated simply by press- 
ing a button, setting the 
trident in line with the 
pointer, and reading the 
proper exposure. It can 
be used for movie work 
as well as for still pic- 
tures. 








recession was renewed. 
market steadied 
ounce, wholesale. 
Over recent weeks, under stimulus 
of a revival of demand, stemming 
from the jewelry trade which has its 
eyes fixed on the Christmas holiday 
season, the market has firmed and 
while the trade continued to quote 
$53 as the wholesale price of the 
metal, consumers reported inability 
to obtain supplies under $60 an 
ounce. Dealers finally abandoned the 
effort to hold the line when offer- 
ings from producers and other pri- 
mary sellers dried up. Two weeks 
ago the so-called official price was 
abruptly advanced $10 an ounce, at 
which it held until September 3 when 
the present price was established. 


In May the 
around $53 an 


Production Pattern 


Production of platinum has closely 
followed the pattern of consumption 
since the close of the war, which re- 
sulted in a drop of almost one-third 
in platinum usage and of a some- 
what smaller decline in the consump- 
tion of other metals in the platinum 
group — palladium, iridium and ru- 
thenium. 

Domestic sources normally pro- 
vide about one-half of our consum- 
ing requirements. In 1946, Alaskan 
placer mining yielded 23,662 troy 
ounces of crude platinum, while 92,- 
947 ounces were derived from ores. 
Secondary recoveries contributed an 
additional 40,355 ounces of metal, 
to bring domestic production of plat- 
inum — excluding other metals—to 
156,964 ounces. Imports, almost en- 
tirely from Russia, totaled 119,853 
ounces. The total indicated supply 
of 276,817 ounces compared with do- 
mestic consumption of 234,479 
ounces. 

Domestic production in 1945 (247,- 
525 ounces) was supplemented by 
imports of 72,559 ounces. The com- 
bined total of 320,084 ounces was 
less than the domestic consumption 
of 336,851 ounces. The increase in 
exports last year represented foreign 
reaction to the short-lived boom in 
1946. The rush to share in the bo- 
nanza had acquired such momentum 
by the time the setback developed that 
it was not checked until well after 
the first of this year. It was this 
stampede which established imports 
of all platinum metals in 1946 at an 
all-time high of 407,210 ounces and 
increased dealers’ and importers’ 

Please turn to page 23 
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Population Shifts Will 


Bring Business Changes 


In 1946 U. S. population exceeded 1940 by 6 per cent. 


Some areas lost group but West Coast gained 36 


per cent. Shifts likely to affect numerous businesses 


opulation of the United States 1s 
P rising more rapidly in this decade 
than in the preceding 10 years. Of 
far greater importance, however, is 
the fact that the population is shift- 
ing about the country in a crazy-quilt 
sort of pattern which suggests that 
business itself is in for a deal of shift- 
ing in the years ahead. 

Over the past six years many states 
lost in poulation, while others bare- 
ly held their own. But the booming 
Pacific Coast states chalked up a gain 
of 36.2 per cent, which compares with 
an over-all gain of 6.2 per cent for 
the entire country. The population 
of the United States, according to the 
Federal census of 1940, was 131,669,- 
275; as of July 1, last year, the Bur- 
eau of the Census estimates the popu- 
lation as having reached 139,893,000. 
But the three West Coast states— 
California, Oregon and Washington 
—jumped from 9,733,000 to 13,257,- 
000, their combined share of the na- 
tional population increasing from 7.4 
per cent in 1940 to 9.5 per cent in 
1946, 


Westward Movement 


Of even greater significance is the 
fact that the West Coast states have 
continued to expand in population 
since the close of the war, the 1946 
figure indicating a growth of 5.4 per 
cent during the preceding year alone. 
Evidently, when the course of empire 





Maior Population Changes 


Population Change 
(000 Omitted) From 
1946 1940 

California ...... 9,551 +38.3% 
Pr oen 1,453 + 33.3 
Washington .... 2,254 +29.8 
Seeme .......- 623 +24.7 
Nevada ........ 135 +22.8 
Weems... 2,310 +21.8 
Maryland ...... 2,187 +20.1 
Montana ....... 478 —14.5 
ee 472 —10.0 
West Virginia .. 1,807 — 5.0 
Oklahoma ...... 2,225 — 48 
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takes its way westward, as Bishop 
Berkeley commented some two centur- 
ies ago, it moves on to stay. In this 
it has confounded many of the Paci- 
fic Coast’s own boosters, who were 
openly jittery during the war at the 
prospect of what would happen to 
their economy when the end of the 
war closed down their war industries, 
and millions of migrants who had 
been attracted by the lure of high 
wages, returned to their native states. 
The good Bishop was concerned only 
with “The Prospect of Planting Arts 
and Learning in America,’ but he 
well might have included population 
and business. 

The rising American birth rate is 
partly responsible for the accelerated 
rate of the growth in population since 
1940. In the years prior to the war 
births ranged around 2.5 million a 
year. Since 1941 they have averaged 
about 3 million a year, with the 1946 
total just under 3.3 million. The 
death rate is now at less than-one-half 
the birth rate, and over the next quar- 
ter century we will have a substan- 
tially. older average population, giving 
future economists something else to 
ponder. 

For the present the implications 
of the manner in which the active 
population is shifting about the coun- 
try is worth of the study of business- 
men, and in this connection it must be 
realized that while the Pacific coast- 
line serves as a barrier to the west- 
ward movement, it does not stem it or 
reverse it. 


Typically American 


Americans have always been noted 
for having an itching foot. They 
have been quick to scent better oppor- 
tunities and have had little reluctance 
to pulling up stakes and moving to 
new fields. In prewar years, accord- 
ing to the Department of Commerce, 
people moved out of their home states 
at the rate of 1.3 million a year, but 
between Pearl Harbor and the close 
of fighting, 15 million civilians and 





Workers Throng to 
New Industrial Areas 


Harris & Ewing 


12 million military personzel left 
home. The setting up of new indus- 
tries in the West to further the war 
effort drew a steady stream of work- 
ers from those sections of the coun- 
try in which production for war was 
at a minimum. Wartime industries, 
it is true, dotted the entire nation but 
in many areas curtailed peacetime 
production made more workers avail- 
able than were required. 


Industrial Decentralization 


The dislocation of the prewar pat- 
tern of industrial production was not 
the temporary phenomenon many 
considered it. For one thing, it 
sharply accelerated the rate of indus- 
trial decentralization which had been 
developing slowly before the war. 
Basic industries must remain close 
to sources of supply—coal and iron 
mines, for instance, cannot be shunt- 
ed about like freight cars in a classi- 
fication yard—but industry has found 
that if autos, tires, planes, machinery, 
refrigerators, furniture, food products 
and a host of other items can be 
made satisfactorily and profitably in 
California, Texas, Tennessee or any- 
where else in wartime, they aiso can 
be produced with equal or greater 
satisfaction and profit in those same 

Please turn to page 23 





Shifts in U. S. Population 


Population Change 

(000 Omitted) From 

1946 1940 

United States ..... 139,893 + 6.2% 
New England ..... 9,045 + 72 
Mid-Atlantic ...... 28,070 + 1.9 
East North Central. 28,546 + 7.2 
West North Central 13,363 — }.1 
South Atlantic .... 19,098 + 7.2 
East South Central. 10,651 — 12 
West South Central 13,589 + 40 
Mountain States ... 4,275 + 3.0 
Pacific States ..... 13,257 +36.2 








News and Opinions on Active Stocks 





Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 
"Also FW" refers to the last previous item in the magazine. 


American Radiator C+ 

Price of 14 vs. 23 at the 1946 high 
is moderate in relation to record earn- 
ings and continued trade promise for 
this world leader in heating and 
plumbing equipment and_ supplies. 
(Qu. divs. incr. from 40- to 80-cent 
an. rate in June; also paid 10 cents 
special in March.) Just this year, per- 
sonnel has been increased one-fifth to 
a record 23,000. Bathtub production 
in the June half was about 112 per 
cent above that of a year ago, over- 
all dollar sales climbed $40 million 
(83 per cent) and common stock net 
jumped to 70 from 16 cents per share. 
European plants “have been restored 
to active production,” and “the rich 
Latin-American market will be fur- 
ther developed after our domestic re- 
quirements have been fulfilled.” (Also 
FW, Apr. 23.) 


Bethlehem Steel B+- 

At 87, this above-average value in 
a currently favored group is priced 
little over 10 times half-year net. 
(Qu. divs. at $6 an. rate.) Empha- 
sizing the need for price increases— 
which subsequently were effected— 
company’s June 30 quarter billings of 
$266 million vs. $237 million in the 
March period returned a net of only 
$3.61 a share vs. $4.84 a year ago. 
The six-month total, however, was 
lifted to $8.45 vs. $5.35 per share. 
Unfilled: orders total $375 million 
vs. $429 million on December 31, 
most of the decline being in shipyard 
business, which stood at $63 million 
vs. $84 million. (Also FW, Apr. 9.) 


Clinton Industries C+ 

Price of 36, near recent high, re- 
flects sharply increased earnings. 
(Reg. qu. divs. incr. from $1 to $1.60 
an, rate last Oct. and to $2.40 in 
Apr.; reg. mo. divs. at $2.40 an. 
rate paid or declared for May to Dec., 
inclusive.) Listed on the New York 
Stock Exchange in May 1946, this 
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issue represents the former National 
Candy Company. The original candy 
division was sold last August for a 
gross book profit of $3.96 per share, 
having become secondary to the 
manufacture of starches, dextrines, 
syrups, oils and other corn deriva- 
tives, in which company ranks third. 
A heavy EPT payer, Clinton jumped 
1946 net to $4.77 (excluding the 
above profit) from $1.86 per share 
in 1945; and in the first half of 1947 
earned $3.09 vs. $1.24 per share a 
year ago. 


Continental Steel B 


Considering a relatively consistent 
earnings record in a cyclical industry, 
shares are not unreasonably priced 
around 15. (Qu. divs. incr. from 80- 
cent to $1 an. rate in March.) Ex- 
cepting pig iron production, company 
is completely integrated, with normal 
output about evenly divided between 
wire and sheet products; principal 
outlets are in the agricultural Mid- 
west. Earnings in the past decade 
ranged from 93 cents per share in 
the 1938 recession (adjusted for 21%4- 
for-1 split in 1946) to a high of 
$2.39 per share in the June twelve- 
month ($1.28 per share a year be- 
fore). (Also FW, Dec. 18.) 


Cudahy Packing C+ 

Stock split would bring equity capi- 
talization more into line with those of 
competitors; recent price 50. (Reg. 
qu. divs. incr. from $1.20 to $1.60 an. 
rate in July; also paid $1 spec. & 
10% stk. in Nov. and 40-cent extra 
in July.) Adjusted for proposed 
3-for-1 split, 1946 sales would equal 
$227 per share vs. $291 for Armour, 
$221 for Swift and $208 for Wilson. 
Having cut fixed charges to $613,522 
in 1946 from $2.4 million in 1929 
and having replaced $8.5 million 6 
and 7 per cent preferreds with a $10 
million 41%4 per cent issue, company 
recently sold $15 million 25%s to re- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


fund 3s. Even after a $6.81 per 
share inventory reserve, net for the 
fiscal year ended last October was 
$12.19 vs. $4.12 per share in 1944. 
45. (Also FW, Feb. 5.) ° 


Dana Corp. B 


Price around 23 “ex” stock divi- 
dend is a moderate appraisal of earn- 
ings comeback and favorable pros- 
pects. (Adj. to present stock, qu. divs. 
at 60-cent an. rate.) Formerly Spicer 
Manufacturing, company split _ its 
equity shares 3-for-1 in July 1946, 
and has just paid a 66% per cent 
stock dividend. Adjusted according- 
ly, net for the nine months through 
May 31 equaled $3.04 per share 
against a bare profit in the same period 
a year before. Nine months’ sales 
of $65.4 million compared with $46.7 
million for the whole 1945-46 fiscal 
year. Company is benefiting from a 
return to volume automobile produc- 
tion. It is the leader in universal 
joints, propeller shafts, frames, forg- 
ings, transmissions and, for buses, hy- 
draulic torque converters (obviating 
the necessity for gear-shifting). 


Federal Mining C+ 


Appears generously priced at 37 as 
a high-cost producer with limited re- 
serves. (Qu. divs. incr. from $3 to $4 
an. rate in June.) Benefiting from 
high demand and Government “pre- 
miums,” company made an unusual 
showing in the first half with net of 
$4.91 as against $2.53 per share in 
the 1946 period. Output has declined, 
however, last year’s being the lowest 
in a decade, and costs have increased, 
while the subsidy program now has 
ended. Over the longer term, com- 
pany is faced with the fact that, while 
“possible” reserves are not included, 
“estimated developed and_ probable 
ore reserves of principal mines” stood 
at 2.3 million tons in December, or 
about 3.4 times the reduced 1946 out- 
put. 
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Heinz, H. J. B 

A 36-year dividend record lends at- 
traction to 414% yield at 40. (Reg. 
qu. divs. at $1.80 an. rate.) High- 
lights of banner fiscal year ended 
April 30, 1947: Record sales of $144 
million vs. $114 million in 1945-46 
(domestic business up 24 per cent 
and foreign 34 per cent “due in prin- 
cipal part to an increase in volume”) ; 
equity net of $4.14 vs. $2.73 per 
share despite $1.77 vs. 45 cents con- 
tingency reserves; realization of 
$17.8 million from stock financing ; 
addition of $3.4 million to gross prop- 
erties and increase of working capital 
to $52.6 million from $36.9 million. 
Stock was listed on the “big board” 
last November. (Also FW, Feb. 12.) 


Hershey Chocolate B+ 

This blue chip is not out of line 
with conservatively stated earnings at 
109; proposed split will improve 
marketability. (Reg. qu. divs. at $3 
an. rate plus $1 Aug. extra.) The 
only break in a long succession of 
substantial profits was a loss of 49 
cents per share in 1937, entirely due 
toa $5.64 per share inventory adjust- 
ment. Present stocks are smaller in 
relation to greater sales, but there was 
a precautionary inventory reserve of 
$2.91 per share charged against the 
half-year earnings. Even then, $54 
million interim sales (no comparison 
available) netted $6.05 vs. $4.36 per 
share a year ago. Stockholders meet 
September 15 to vote on a 3-for-1 


split. (Also FW, Apr. 23.) 


Lees (James) & Sons C+ 

Admitted to the New York Stock 
Exchange in January, stock repre- 
sents a long-established leader in a 
cyclical industry; quoted about 25. 
(Reg. qu. divs. at $1.40 an. rate.) 


| Among the largest organizations in 


its field, company celebrated its 100th 
anniversary in 1946 with a net of 
$4.78 vs. 99 cents per common share 
in 1945, and the first half of 1947 


| teturned $2.47 per share (no com- 
| parison available). Demand for car- 


pets “remains considerably in excess 


of supply” while volume has been 


maintained and prospects “appear fa- 


| vorable” in knitting yarns, despite in- 


creasing competition. The new Glas- 
gow (Va.) spinning mill, now operat- 
ing at 40 per cent, is expected to 
teach full capacity by the year’s end. 
Varying dividends have been paid 
every year since 1895. 

SEPTEMBER 10, 1947 


MacAndrews & Forbes B+ 

Semi-investment stature, current 
earnings and customer prospects war- 
rant a price around 38, where in- 
dicated yield is nearly 7%. (Paid 75 
cents in Jan., 35 cents each in Apr., 
July & Oct., 1946 total $1.80; paid 
$1.15 in Jan., 50 cents each in Apr. 
& July, 1947.) In the first half of 
1947, company earned $1.77 vs. $1.23 
per share a year before, world stocks 
just about returning to prewar levels 
at mid-year. Outstanding in licorice 
paste and by-product boxboard and 
insulating board, this enterprise finds 
its principal markets in the tobacco 
products and candy industries, al- 
though other revenues have been 
growing. An important side line is the 
fire-fighting compound, Foamite. Divi- 
dends have been paid every year be- 
ginning with 1903. 


McGraw Electric j B 

Low price-earnings ratio at 41 
largely discounts trade uncertainties. 
(Reg. qu. divs. at $2 an. rate plus 50- 
cent Aug. extra.) Volume as the mul- 
tiplier of profits is evident in an 85 
per cent increase in first-half sales 
to $17.5 million from $9.5 million a 
vear before, translated into a more 
than tripled net of $6.26 vs. $2.03 per 
share. Sales first crossed the $5 mil- 
lion mark in 1936 and their prewar 
peak was $10.3 million in 1941. Mc- 
Graw makes Toastmasters, Waffle- 
masters, Clark water heaters and 
Buss fuses and plugs. The high repu- 
tation of its products should stand 
them in good stead in the approach- 
ing return to competitive buyers’ 
markets. 


Newport Industries 

As against last year’s high of 45, 
stock is currently priced at 27, but 
latter appears generous in relation 
to company’s past record. (Paid 30 
cents each in Mar., June & Sept., 70- 
cent year-end in Dec., 1946 total 
$1.60; paid reg. qu. divs. of 50 cents 
each in Mar. & June, 1947.) Earn- 
ings in the twelve months through 
June 30 much more than doubled the 
previous period’s, at $4.77 vs. $1.87 
per share, with sales up $5.3 million 
(50 per cent). The second largest 
producer of naval stores (rosin, tur- 
pentine and pine oil) by steam and 
solvent extraction from pine stumps, 
company has a new extraction plant 
at Oakland, La., scheduled for com- 
pletion this quarter. It also processes 


C+ 


ramie (yielding a strong textile fab- 
ric), grown in a joint venture with 
United States Sugar. (Also FW, 
Nov. 20.) 


Public Service (N. J.) C+ 

Amended recapitalization plan ap- 
pears equitable; price around 22 1s 
about 10 times prospective earnings. 
(Reg. qu. divs. mcr. from $1.20 to 
$1.40 an. rate in March.) Various 
exchange rates proposed for preferred 
stocks, depending upon present divi- 
dends, now seem to be in line with 
realities. The common would receive 
like shares of the’ surviving Public 
Service Electric & Gas (present op- 
erating subsidiary) plus 1/10 of a 
share of South Jersey Gas. Plan also 
would consolidate several classes of 
non-redeemable preferred into one is- 
sue redeemable and convertible (into 
1.1 common shares), eliminating 
some high dividends. On the pro- 
posed common, consultant Ebasco 
Services estimates 1947 net at $2.42 
before any conversion to $1.79 after 
full conversion of proposed new pre- 
ferred. 


Reynolds Metals C+ 
Stock is @ growth speculation; at 
20, price is less than half the 1946 
high. (Paid 25 cents each in Jan., 
Apr. & Oct., 1946, and Jan., 1947; 
none since.) If aluminum is to 
broaden its markets still further, its 
costs as compared with competitive 
materials must be further reduced. 
Thus, Reynolds recently reduced 
aluminum building products an av- 
erage of 20 per cent in recognition of 
high utilization of capacity—in 18 
months since production started, it 
has shipped 155 million pounds of 
aluminum building items. First 
quarter net was $2 vs. a loss of 29 
cents per share in the same 1946 
period. (Also FW, Dec. 11.) 


Sunshine Biscuits B+ 
Price-earnings ratio is moderate, 
at market levels around 39, and yield 
ts 7.7%. (Reg. qu. divs. at $2 an. 
rate.) Especially vulnerable to EPT, 
company gave up in taxes as much as 
three-fourths of its pretax earnings 
in 1944 and was left with $2.90 per 
share. But reflecting postwar tax 
rates, 1946 earnings increased to 
$6.23 per share and the first half of 
1947 witnessed a further gain to 
$3.15 from $2.68 per share a year 
before. (Also FW, Sept. 11.) 








Liberal Income From 


AG-Year Dividend Payer 


Electric Storage Battery yields almost 5.7 per cent 


despite the fact that the company has earned profits 


and paid generous dividends for nearly half a century 


hen the Electric Storage Bat 

tery Company got its start in 
1888, the storage battery was almost 
a laboratory curiosity. Today, of 
course, it is a commonplace prod- 
uct, used and taken for granted by 
practically everyone. As a pioneer 
in its development, Electric Storage 
Battery has grown until today it is 
the world’s largest battery producer. 
Technical and sales problems must 
have been many and difficult in the 
early years of the company’s exist- 
ence, but they are not reflected in any 
great irregularity of earning power ; 
the organization is known to have 
paid dividends, and is believed to 
have earned profits, in every year 
since 1901 at least. 


Multifarious Uses 


In the mind of the average man the 
storage battery is usually associated 
with the automobile, and it is true 
that batteries find more than half 
their total market in automotive use 
and owe much of their own produc- 
tion growth to the increased utiliza- 
tion of passenger cars and trucks dur- 
ing the current century. But they 
have many other markets as well; 
battery-powered industrial materials- 
handling equipment, railroads, public 
utilities, standby lighting systems for 
hospitals and others, aircraft, tele- 
phones and radios are only a few of 
the applications which depend on 
them. 

Diversification of outlets is always 
an advantage for any product, since 
it lessens the danger of cyclical or 
secular decline in demand from any 
one type of customer. But the fact 
that perhaps 45 per cent of battery 
sales are for non-automotive uses still 
leaves battery makers heavily de- 
pendent on automotive sales. Auto 
and truck production is a notoriously 
cyclical business; only the fact that 
replacement auto battery sales are 
larger than sales for original equip- 
ment has saved Electric Storage Bat- 
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tery from reflecting more fully, in 
its own operations and earnings, the 
ups and downs of its chief customer. 

In addition to the _ protection 
against business cycle influences 
which it affords, this division of sales 
offers another advantage today which, 
while temporary, is important. Auto 
and truck production, while improv- 
ing, is still distinctly subnormal in 
relation to the current level of indus- 
trial activity. Thus, original equip- 
ment battery sales are, at best, me- 
diocre. 

But motor vehicle registrations 
are at a new record level around 
36 million units, against the previous 
(1941) record of slightly under 35 
million vehicles. Thus, replacement 
demand for batteries should also be 
at a new peak. 

Earnings were large throughout 
the nineteen-twenties, but thereafter 
competition grew much keener, re- 
sulting in lower prices and hence in 
lower profit margins. Thus, profits at 
the early post-1932 peak (which ac- 
tually came in 1936, when earnings 
totaled $2.86 a share) were well be- 
low the 1929 record level. During the 
war, as the table shows, higher taxes 


‘were a heavy burden. Although the 





Electric Storage Battery 


Earned per 

Sales ——-Share—, 

(Mil- Pre- Re-  Divi- 
Year lions) tax ported dends Price Range 
1929 $48.4 $9.67 $8.77 $5.00 10414—64 
1932. 169 1.51 1.39 3.00 331%4—12% 
1937. 27.1 271 232 2.50 44%4—22 
1938 24.1 1.20 1.05 200 35 —21% 
1939 284 246 2.01 200 35 —23% 
1940 §=33.2 3.34 239 2.00 334—24% 
1941 476 7.10 365 250  343%%—26% 
1942 596 7.47 2.20 2.00 34%4—29 
1943. 69.7 879 227 200  427R%—33%4 
1944 73.7 876 218 2.00 475%4—39%4 
1945 68.3 700 220 2.00 55%4—43%4 
1946 55.7 5.38 3.62 2.50 56%—40 
Six months ended June 30: 
i ne | 2k ae) eee 
1947. 40.5 N.R. 2.87 *1.50 *5574—47 


*To September 3. N.R.—Not reported. 


excess profits tax was not in effect 
last year, and earnings improved 
sharply, the year was not without se- 
rious problems which prevented the 
company from showing a still larger 
profit. 

Lead is an important ingredient of 
storage batteries, and this metal was 
not freed from Government controls 
over its use until the year was almost 
ended. The restricting effect of this 
factor on battery output last year can 
be envisioned from the fact that ship- 
ments of lead to battery makers in 
the first half of 1947 (during most of 
which the metal was in short supply) 
were 75 per cent greater than in the 
comparable period of 1946. 

The company also suffered from a 
protracted strike at the plant of a sup- 
plier of hard rubber with which Elec- 
tric Storage Battery had done busi- 
ness for forty years. This firm finally 
decided to go out of business, and 
Storage Battery bought up its plant 
and other assets in order to assure 
itself of a source of supply. 


Increased Sales 


The substantial increase in sales 
volume during the first half of the 
current year, as shown in the table, 
permitted a gratifying increase in 
earnings. The gain would have been 
considerably larger had not the man- 
agement elected to charge off an 
amount equal to $1.10 a share as a 
reserve for excessive construction 
cost of new plants and for possible 
future declines in inventory values. 

Despite substantial production with- 
in the past year, the company still 
has a heavy backlog of unfilled or- 
ders. This amounted to $27.2 mil- 
lion at the beginning of April (latest 
reported data) against $23.6 million 
a year earlier, and thus amounted to 
four months’ sales at the rate wit- 
nessed in the first half. The indica- 
tions are that there is still a consid- 
erable amount of war-deferred re- 
placement demand for batteries for 
automotive and other uses, and the 
unquestionably large deferred demand 
for automobiles assures the company 
of heavy original equipment sales for 
some time to come. 

This enterprise has characteristic- 
ally maintained a strong financial po- 
sition, and has therefore been able to 
follow generous dividend policies. No 
interim balance sheets are published, 
but at the end of 1946 current assets 

Please turn to page 29 
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Large Cash Balances 


Suggest New Fields 


Many companies possess working funds well exceeding 


current needs. These may be used to reduce capital, 


expand the scope of operations or develop new lines 


N°“ corporate security issues for 
1N the purpose of raising addi- 
tional capital have recently been 
floated at the highest rate witnessed 
since 1930. Data compiled by the 
SEC indicate that the financing of 
expenditures for new plants and 
equipment has been a more urgent 
nee¢ than additions to working cap- 
ital, but regardless of the apportion- 
ment between these two uses the large 
volunie of security issues argues a 
considerable shortage of working 
funds on the part of American busi- 
ness. 

Nevertheless, there are a number of 
individual companies which are cur- 
rently suffering an embarrassment of 
riches. This situation ts exemplifled, 
though hardly in typical form, by 
Curtiss-Wright. The company’s 'stock- 
holders were informed at the recent 
annual meeting that working capital 
now amounts to about $110 million, 
while only some $50 million of this 
is needed in the business. A com- 
mittee has been appointed to study 
productive means for employing the 
excess $60 million. 


Alternative Uses 


In some such cases, the surplus 


cash can be profitably used to expand 


the scope of normal activities. This 
would not be practical for Curtiss- 
Wright, which is finding aircraft or- 
ders much smaller than the level to 
which the company grew accustomed 
during the war. But this organiza- 
tion and others have two other al- 
ternatives: they can reduce outstand- 
ing capital or acquire other busi- 
nesses. Curtiss has already purchased 
three small enterprises and several 
other “interesting situations” are be- 
ing considered. 

Curtiss has no debt, and if it wanted 
to use a part of its surplus funds for 
a reduction of capital would doubt- 
less prefer to buy up part of its Class 
A stock. Since this is callable at $40 
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a share, which is well above the cur- 
rent market price of 18, such action, 
if taken, would undoubtedly involve 
tenders or open market purchases. 

In March of this year Pennroad 
Corporation received some $12 mil- 
lion (net) from Pennsylvania Rail- 
road in settlement of litigation, and 
promptly used part of this windfall 
to eliminate $2 million of bank loans. 





Fewer Orders Indicate Slackening Aircraft Output 


Some $8.7 million of the balance was 
placed in short term Governments, 
about $1.8 million was used for other 
investments and the remainder of it 
was used to reduce equity capital. At 
the beginning of the year, there were 
slightly more than 5.5 million shares 
of stock outstanding ; the management 
has stated its intention of reducing 
this to 5 million shares, and has ac- 
complished half of this objective so 
far. 

Pullman Incorporated also received 
a windfall when it sold its sleeping- 
car operating subsidiary, The Pull- 
man Company, to the railroads. The 
exact sum to be received has not yet 
been definitely established due to tax 
and other uncertainties, but it will be 
substantial. No definite plans have 
been made for utilization of the pro- 
ceeds other than for a reduction of 
capital, but this program will be siz- 
able. 

Authorization has been obtained 
for expenditure of $50 million in re- 


tiring stock, either through tenders 
or open market purchases. The max- 
imum price which may be paid is $60 
a share and the program is presently 
scheduled to end April 21 of next 
year. A call for tenders made in May 
brought in 529,866 shares at a cost 
of $30.5 million, and an additional 
9,200 shares have been bought in the 
open market since then, reducing the 


amount of outstanding stock to 
2,690,831 shares. 
In October 1946, International 


Telephone received $91 million net 
from Argentina in consideration for 
the sale of an operating subsidiary 
conducting its business in that coun- 
try. During the previous year, a 
Spanish subsidiary had been sold for 
$88 million, of which some $20 mil- 
lion was paid in cash and the bal- 
ance in Spanish dollar bonds and 
notes which are being paid off cur- 
rently. At the end of 1946 the par- 
ent company had only $29 million of ° 
debt, against $83 million two years 
earlier, although it had increased its 
working capital during this period 
from $2.2 million to $76 million. 


Other Windfalls 


Allied Mills sold its subsidiary, 
Century Distilling Company, to Na- 
tional Distillers in December 1943 at 
a profit, after taxes, of $12 million. 
It was stated that this sum was to be 
used for an expansion and develop- 
ment program, but as of June 30, 
1946, it was still tied up in govern- 
ment bonds. During the ensuing year, 
however, $3 million of this appears 
to have been expended. 

Best Foods sold its milling and 
grain elevator business in March 1946 
for $11 million. Part of this sum 
was used to wipe out a small bank 
loan, but the balance is still invested 
in Government bonds. This is partly 
due to the fact that net income in the 
fiscal year just ended (June 30) was 
the largest since 1930, enabling the 
company to finance some expansion 
of the packaged food and household 
specialties lines—the purpose for 
which the surplus funds are intended 
to be used—out of current income. 
The indications are that the com- 
bination of this windfall and high 
earnings will enable the company to 
take even more aggressive action 
than had been planned, but what 
form it will take and when it will 
occur only time and the management 
can tell. 
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Taking That day has _ passed 
Care of when this nation was 
Cuasties free to be exceedingly 


liberal in extending for- 
eign loans—a policy that has been 
vastly over-done in recent years. 
Now we find that we are scraping 
the bottom of our barrel of national 
resources and therefore we must start 
to govern our lending hand with 
sound judgment. 

About a year ago this nation 
-loaned Great Britain nearly $4 billion 
and while we call it a loan, it is quite 
likely that our English ally will be 
unable to repay the debt and that in 
the end we will have to consider it as 
a gift. England now finds herself 
in the unhealthy condition of having 
almost exhausted the loan without 
having improved her economic posi- 
tion. Likewise, other nations are ex- 
pected to need further assistance. 

These burdens, in the past, have 
been borne unselfishly by our taxpay- 
ers. But now we must think seriously 
about taking care of ourselves. To con- 
tinue to lend money abroad without 
taking proper precautions for our 
own safety can lead us to national 
bankruptcy. 

The Marshall Plan would aid the 
economic recovery of Europe and 
turn those nations into going con- 
cerns, but only provided they indi- 
cate that first they will use their own 
resources to that end. Instead of 
playing the role of Uncle Sap, as we 
did at the end of World War I and 
again during and following the recent 
conflict, we should be practical, hard- 
headed and discriminatory. When 
Congress ‘reconvenes it will have to 
grapple with this new theme. 

It has been further suggested that 
future aid to foreign governments be 
financed by our investors through the 
World Bank. If such credits are 
backed by private industries in Eu- 
rope as well as by their governments, 
then the World Bank should have 
little difficulty in offering bonds that 
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are a sound risk and attractive to in- 
vestors. 


The American public should not be 
forced to assume the burden of in- 
ternational reconstruction through 
additional taxes. Our wealth is not 
unlimited and already has been 
drawn upon excessively. While we 
can be counted upon to continue to 
lend assistance to those in need, we 
must consider also whether such aid 
will threaten our own solvency. 


It If the Howard Hughes 
Wies-a investigation was in- 
Ci tended to uncover war- 

= time fraud in the air- 
plane industry, then it certainly mis- 
fired and turned into a circus that 
reflected no credit upon the ability 
of the Congressional investigating 
committee. 

While it revealed a waste of $40 
million, no nation has ever avoided 
unnecessary expenditures during a 
national emergency, for wars in 
themselves are a source of waste. It 
can be expected that further in- 
vestigation will reveal similar ex- 
travagance in other industries where 
commitments were made and _ later 
were found to be unnecessary. 

During the war, many companies. 
spent large sums for entertainment. 
While such expenses are open to 
criticism where they reached abnor- 
mal proportions, nevertheless there is 
nothing criminal about them unless 
it can be shown conclusively that they 
entailed bribery. But the brass hats 
involved must have been rather .un- 
comfortable from the pitiless pub- 
licity to which they were exposed 
during the hearings. 

The fiasco of the Hughes investiga- 
tion should at least serve as a lesson 
to teach future Congressional inves- 


Page 


tigators to conduct their probes in a 
more dignified manner. 


Green As president of the Amer- 
Flays ican Federation of Labor, 
William Green is aq 
Taft 
spokesman for working- 
men. Never having had any love 


for any part of the Taft-Hartley bit, 
his organization spent an estimated 
million dollars for printed and radio 
advertising in an effort to defeat the 
measure, which even the President's 
veto failed to do. His was the most 
powerful lobby besetting Congress. 

Now that the labor bill is law it 
would seem logical for Green to ex- 
ercise moderation in his condemna- 
tion of it and patiently bide his time 
to witness its operation. Instead, his 
anger shows no abatement. 

In a recent utterance Green spared 
no harsh words in flaying Taft and 
predicted that for every labor vote 
the Senator would receive if he is the 
Republican presidential candidate “at 
least 100,000 labor votes will be cast 
against him.” That threat must be 
regarded as a form of coercion and is 
evidence that organized labor believes 
it is a favored segment of our peo- 
ple, powerful enough to say: “You 
do what we want or we'll use our 
knife on your neck.” 

Taft is to be commended for his 
courage. The bill which he sired 
contains nothing detrimental to the 
legitimate rights of honest labor—t 
attempts largely to prevent certain 
unfair practices on the part of labor 
leaders for which there were no re- 
strictions under the Wagner Act. 

We believe that the American vot- 
ers will not be intimidated by Green’s 
uncalled for blast at Taft should the 
latter be a presidential candidate. The 
Taft-Hartley bill was enacted by a 
bi-partisan Congress and—as a mat- 
ter of fact--is not as restrictive a 
labor law as the Case Bill, which the 
Democratic 79th Congress unsuccess- 
fully attempted to enact. 
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Stability Features 
The Water Companies 


Revenues of most companies show little cyclical 


sensitivity, although cost-rate relationships should 


currently be watched for effects upon net incomes 


ohnny’s hands and face get just as 
J dirty in bad times as in good and 
he doesn’t like baths any more in 
prosperity than in depression. In 
such homely facts lie the reasons for 
the marked stability of water com- 
pany operations. 

Industrial customers contribute 25 
per cent of revenues (including 10 
per cent for the anthracite industry ) 
in the case of Scranton-Spring 
Brook, about 18 per cent for New 
York Water Service but only nine 
per cent for the less industrialized ter- 
ritories of California Water Service. 
Municipal requirements, notably hy- 
drant service for fire protection, pro- 
vide a significant and stable outlet; 
for example, they take 8.5 per cent 
in the New York Water Service area 
with its above-average industrializa- 
tion, multiple dwellings and relative 
population density, but only four per 
cent where California Water Service 
operates. 


Water service is regulated the same 
as other utilities and rate increases in 
times of rising costs are just as dif- 
ficult to secure. Secular growth 
would take care of moderate and 
gradual declines in profit margins, 
but in times such as these, the rela- 
tionship of cost and rate changes 
must be watched. Steadying of price 
trends would be constructive, and cost 
reductions help when times are rela- 
tively bad. 


Water companies are numerous 
and generally local, as are the mar- 
kets for most of their securities. Of 
the six represented in the tabulation, 
only Hackensack is listed on the New 


ties—and both are now in process of 
segregating water subsidiaries under 
integration plans. 

The tabulation tells its own story 
and discloses relatively liberal yields 
of 5 to 6.4 per cent for the four divi- 
dend payers. New York Water Ser- 
vice is paying nothing, but per-share 
earnings would support a substantial 
dividend. 

Here are thumbnail 
these six companies: 


sketches of 


California Water Service (long 
term debt $11,800,000; preferred 
stock 139,000 shares, $25 par, 4.4% 
cumulative; common stock 194,348 
shares): An operating utility, com- 
pany furnishes water service to sev- 
eral southern California areas, and 
others near San Francisco, and in the 
Sacramento and San Joaquin Valleys. 
Population served is estimated at 


507,000. 


Community Water Service (sub- 
sidiaries’ long term debt $24,800,000 ; 
preferred stock 39,063 shares, no par, 
$7 cumulative ; subsidiaries’ preferred 
stocks $6,530,416; common = stock 
1,124,555 shares): Controlled by 
American Water Works, company is 
itself a holding company. Subsidi- 
aries supply water to cities and their 
suburbs in ten states (Conn., Ill., Ky., 
Md., Mass., N. Y., Ohio, Pa., R. I., 
and W. Va.), serving an estimated 
population of 635,000. In proposed 
dissolution, senior shares (carrying 


$119 dividend arrears) would re- 
ceive about 39 shares of the new 
Water Works common stock, while 
junior ‘shares would get about 1/20 of 
a new share. 


Hackensack Water Company 
(long term debt $15.5 million, no pre- 
ferred stock, common stock 307,500 
shares): Supplies water services to 
53 municipalities. in eastern Bergen 
County and in northern Hudson 
County, N. J. Population served is 
estimated at 425,000. 


Jamaica Water Supply (long term 
debt $5,700,000, preferred stock 15,- 
000 shares, no par, $5 cumulative; 
common stock 100,000 shares) : Sup- 
plies an area of about 40 square miles 
with a population estimated .to be in 
excess of 350,000, located in the Bor- 
ough of Queens, New York City, and 
in Nassau County, N. Y. 


New York Water Service (long 
term debt $13,600,000, no preferred 
stock, common stock 46,532 shares— 
issued share-for-share for old pre- 
ferred, former common eliminated) : 
Company and_ subsidiaries supply 
water in the Flatbush and Wood- 
haven sections of New York City and 
in various communities on Long 
Island; also Haverstraw on the Hud- 
son River and some upstate com- 
munities near Syracuse. 


Scranton - Spring Brook Water 
Service (long term debt $23,900,000; 
preferred stock 100,000 shares, $100 
par, 4.10% cumulative: common 
stock 1,000,000 shares) : This operat- 
ing utility derives about 78 per cent 
of revenue from sale of water and 22 
per cent from manufactured gas, in 
Luzerne, Lackawanna and parts of 
Susquehanna and Wayne Counties in 
northeastern Pennsylvania. About 
616,000 population, is served with 
water ; gas is distributed in areas hav- 
ing 199,000 population. 
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Comparing the Water Companies 
York Stock Exchange and only Com- 


munity on the New York Curb Ex- Saas ee, | aes Recent __ 
change, the others being traded over- ise . beet tii. an. ae ee 
‘ P He California Water Service..... $2.14 $2.80 *$2.81 *$2.58 $2.00 35 5.7% 
the-counter. Such major utility hold- Community Water Service.. D0.01 0.16 0.01 (0.16 None 1... 
ing companies as American Water ackensack Water Company 2.29 2.87 133 157 170 34 50 
Works and Federal Water & Gas Jamaica Water Supply....... 2.69 2.77 N.R. N.R. 200 35 57 
long have been important factors in New York Water Service.... 6.91 5.72 *5.57 *5.39 None 55 .. 
the business, although it has been sec- Scranton-Spring Brook .. .. 0.13 0.82 0.39 0.87 0.70 11 5.4 


ondary to their electric or gas activi- *Year ended June 30. D—Deficit. 
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Champion Paper 


Bleaching Wood Pulp to Snowy Whiteness for Use in Making Fine Grade Paper 


Specialty Papers View 
Future With Contidence 


Results of small group making higher quality 


papers have been less erratic than kraft and 


newsprint makers, and should continue so 


ore widespread use in the pub- 

lishing and advertising fields as 
well as increasingly varied adaptations 
of the ancient art of paper-making 
have resulted in a doubling of output 
rates of specialty papers every five or 
ten years during the present century. 
Since demand is still high, with sales 
and earnings continuing to rise, the 
paper-makers have good reason for 
confidence, although prices probably 
have reached their peak. 


“Dynamic Business” 


Reporting a record volume of busi- 
ness for 1946, its centennial year, the 
Mead Corporation referred to the 
years ahead as holding “the possibili- 
ties of vast accomplishments.” Kim- 
berly-Clark believes that the world 
shortage of paper and pulp, particu- 
larly acute in certain standard grades 
of paper, will continue in varying de- 
gree for a long time to come. Scott 
Paper Company sees a “growing and 
dynamic business” based on recent 
additions to its household products. 
A little guarded in its comment. 
Champion Paper & Fibre declares 
that although the outlook for the com- 
pany itself is apparently bright, exist- 
ing unrest throughout the world can 
easily affect the American economy. 
The company, therefore, is “building 
firmly for the return of competitive 
14 


conditions which are undeniably over 
the horizon.” 

Whatever the prospect, the makers 
of specialty papers have done better 
as a group than manufacturers whose 
output has been predominantly kraft 
and newsprint. 

Those companies which have en- 
tered the toilet goods market in 
recent years have experienced a wid- 
ening of demand similar to that 
occuring in the cosmetics field. To 
help meet it, Kimberly-Clark pur- 
chased a Government plant in Mem- 
phis last March to produce more 
Kleenex. A wholly-owned subsidiary 
is undergoing major expansion at 
Terrace Bay, Ontario, where a mod- 
ern townsite is being completed as 
well as a sulphate pulp mill and ware- 
house. The company’s latest con- 
struction plan, a $30 million plant in 
Alabama, will bring it into the news- 


print field with capacity estimated at 
100,000 tons daily. 


Sales of the Columbian 
Company, acquired during 1946, 
helped push Mead Corporation’s 
volume to a record high of $53.4 mil- 
lion last year while common share 
earnings reflecting leverage,  jn- 
creased four times over compared 
with the preceding year. During the 
24 weeks ended June 15 last, dollar 
volume rose some 41 per cent com- 
pared with the 1946 period with net 
at $2.5 million against $1.3 million, 
Placing strong emphasis on research 
as a means to “broadening markets 
and steadily increasing sales,’ Mead 
specializes in white paper grades with 
some kraft, container and container 
materials manufactured. A new 
kraft plant, in which the company has 
a 60 per cent interest, is expected to 
he put in operation by the Macon 
Kraft Company at Macon, Georgia, 
before the end of the year. 


Paper 


Expansion Expenditure 


Champion Paper & Fibre spent 
approximately $10 million for expan- 
sion during its 1946-47 fiscal year 
without resort to new financing. Hav- 
ing one of the longest dividend records 
in the industry, Champion has made 
payments on its common. stock in 
every year since 1916. 

With sales rising 23 per cent during 
the first half of thts year, Scott Paper 
Company’s per share earnings ad- 
vanced to $1.40 from $1.03 a share. 
One of the steadiest dividend payers, 
Scott has returned sizable amounts on 
the common in every year since 1922, 
when two paper companies were 
merged to form the present corpora- 
tion. With Mead, Scott jointly owns 
3runswick Paper & Pulp Company, 
which manufactures bleached sulphate 
pulp at Brunswick, Ga., and each 
company has the right to one-half the 
mill’s time. 

Because demand is still strong, 
Scott, Champion, Mead and Kimber- 
ly-Clark should have little difficulty in 
maintaining sales volumes at around 
present levels over the medium term 
at least. 


The Leading Specialty Paper Companies 


-— Net Sales —, --—_——Earned Per Share — 
(In Millions) -—Annual——_, Half Year—, -Dividends—, Recent 
Company 1945 1946 1945 1946 1946 1947 1946 *1947 Price 
Champion Paper ... a$49.2 b$67.6 a$1.36 b$4.47 Lane mate $1.00 $1.00 24 
Kimberly-Clark 56.9 66.4 1.66 3.15 $1.12 $2.81 1.00 0.95 25 
Mead Corporation. 40.9 53.4 1.06 4.22 1.52 3.16 115 1.05 21 
Scott Paper ....... 37.7 46.2 1.87 2.03 1.03 1.40 1.80 1.45 47 





*Paid to September 10. 


a—Fiscal year ended April, 1946. b-—Fiscal year ended April, 1947. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Unsatisfactory market action reflects the foreign 
picture rather than fundamentals in this country. 
Developments in the months ahead may he significant 


With attention focussed on the deteriorating 
foreign situation—and perhaps to some extent also 
on the fact that last year’s post-Labor Day markets 
brought sharp price declines—stocks at mid-week 
turned downward. At home, the domestic outlook 
appears to be about as satisfactory as one could 
ask, but the news dispatches from overseas have 
been almost universally unfavorable and investment 
sentiment has suffered from the fear that the British 
and European problems sooner or later will ad- 
versely affect conditions here. 


Latest development in the progressing British 
crisis is the suggestion that the American gold 
holdings be “redistributed,” a policy which if 
adopted would be distinctly inflationary. But the 
proposal will find few supporters in this country. 
and it can quickly be written off as a market 
factor of any significance. If for no other reason, 
its rejection would seem to be assured by the spread- 
ing strikes among British coal miners at the very 
moment when those workers could do more to help 
restore the country’s economic health than could 
any charity on our part. The misgivings with 
which British investors view their country’s pros- 
pects under the leadership of the present govern- 
ment seem clearly indicated by the action of the 
London stock market in recent months. After a 
six and a half year rise, the London industrial 
share average in January attained an all-time high 
above 140. But in the past six weeks this index 
has dropped some 30 points to less than 105, a 
bear movement the severity of which has seldom 
been equaled even by our own market which nor- 
mally is much more volatile than that of the British 
capital. 


Announcement of the 1514-cent wage increase 
for non-operating railway workers brought hardly 
a flicker to the carrier stock price index. the market 
having been largely reconciled to the companies 
having to grant a substantial part of the 20 cents 
originally demanded. Presentation of new wage 
demands by the operating brotherhoods is immi- 
nent, and a number of months will necessarily have 
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to elapse before it is possible to appraise the rail- 
roads’ earnings prospects. Granting of a “quickie” 
emergency ten per cent freight rate increase, being 
considered for presentation to the ICC, would pro- 
vide needed immediate relief. But considerably 
more than that ultimately will have to be obtained 
to keep the borderline roads out of deficit territory. 
Until the relationship between wage costs and 
freight revenue clarifies, all but the strongest of 
the railway shares will continue to occupy a du- 
bious market position. 


Latest dividend figures compiled by the Com- 
merce Department show that the tide of disburse- 
ments is still rising, although the rate of gain has 
slackened. Publicly reported corporate payments 
in July totaled almost $445 million, 13 per cent 
over the amount for the same month last year. The 
July, 1947, distributions brought the seven-month 
aggregate to $2.7 billion, which compares with 
$2.3 billion for the same period of 1946 and repre- 
sents a year-to-year gain of 17 per cent. Dividend 
payments have not, of course, increased in the same 
proportion as earnings, and only half of estimated 
corporate profits is currently being paid out to 
shareholders. Such a margin would seem to permit 
a significant earnings shrinkage from current levels 
without greatly jeopardizing the majority of the 
dividend rates presently effective. 


. But as cheaply priced as are many stocks in 
relation to dividends and earnings, it seems futile 
te look for a sustained resumption of the upward 
price trend until investors become convinced that 
the economic troubles abroad do not necessarily 
mean sharp shrinkage in the earning power of 
U. S. corporations. A psychological change of 
that sort is not likely to occur overnight. Events 
during the remaining months of the year may clear 
up much of the prevailing uncertainty. But in the 
meanwhile, the investor should continue to follow 
a policy of conservatism, stressing quality and good 
yields in share holdings as well as new purchases 
that might be made for income purposes. 


Written September 4, 1947; Richard J. Anderson. 
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Rail Wages Up Again 

The 1514 cent hourly wage increase which the 
railroads have been ordered to give their one mil- 
lion “non-operating” employes will cost the carriers 
an estimated total of $438 million annually. For 
some of the marginal roads, it will constitute the 
difference between profit and loss. Actual cost in 
increased wages, based on 1946 employment figures, 
will be $406 million with $32 million more in addi- 
tional payroll taxes. This increase, which was made 
effective September 1, is the third granted this 
class of workers in a little more than a year. 

That it will be followed by higher wages for oper- 
ating workers is indicated by a meeting of execu- 
tives of the five brotherhoods, representing 350,000 
members, in Cleveland this week. These representa- 
tives of the conductors, engineers, firemen, train- 
men and switchmen will formulate new wage de- 
mands, possibly as much as 30 cents more an hour, 
plus 44 changes in working rules already presented. 

The Pennsylvania Railroad estimates that the 
1514-cent increase will cost it the equivalent of 
about $3.75 per share, while the New York Central 
figures its cost at about $7.65 a share. For roads 
that are operating profitably, of course, approxi- 
mately 40 per cent of the increases will be borne by 
the tax collector. Thus, the Santa Fe’s estimated 
gross cost of $10 per share is brought down to 
about $6 a share. Numerous operating economies 
doubtless will be sought out as offsets to these in- 
creases, while the most important offset of all is 
the 17 per cent freight rate increase the roads hope 
to get from the ICC. 

If the full amount of the rate increase is granted 
it will return an additional $1 billion or so a year, 
which would cover not only the wage raises granted 
a few days ago but also a moderate increase to the 
brotherhood members. Hearings on the roads’ re- 
quest begin September 9, but it is hardly likely that 
the ICC will move fast enough to effect any in- 
crease before the beginning of the year, at the 
earliest. 


What Price Sugar? 


The Department of Agriculture is again having 
inventory pains, this time in its sugar section. It 
faces a probable loss on something like a half mil- 
lion tons of Cuban sugar—a loss that may well run 
to as much as a cent a pound. With sugar refiners 
cutting down inventories, and the sugar futures 
market easing off in anticipation of lower prices 
next year, the Government is certain to find itself 
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with more sugar on hand than refiners can absorb. 
The Department’s asking price is 6.32 cents a 
pound, but price controls automatically expire Octo- 
ber 31, and the Government will encounter a 
buyers’ market by the time it gets round to liqui- 
dating its holdings. 

When the United States signed up for the 1946 
and 1947 sugar production of Cuba on one con- 
tract it agreed to pay a base price of 3.675 cents a 
pound for the 1946 crop, plus increases based on 
rises in the cost-of-living index. The price rose 
eradually to 4.92 cents a pound, and the Govern- 
ment settled on the basis of 4.96 cents. When the 
deal was made the sugar outlook was dubious and 
it could not be foreseen that the Cuban crop would 
soar from 4,470,000 tons to an all-time high of 
6,450,000 tons—but it did. The size of the Cuban 
crop, and the rising world production of sugar, 
foreshadow a declining market and a sizable loss 
for the Government’s sugar venture. 

This is one case, however, in which it is con- 
ceded no blame attaches to the Department of 
Agriculture. Secretary Anderson’s action had the 
full support of the sugar trade. It saved the sugar 
situation then, so far as our needs were concerned; 
but as usual it is the taxpayer, through the Govern- 
ment, who will pay when the time comes to settle 
with the piper. 


Construction Increasing 
The long hoped for building boom has been 


reluctant to put in an appearance, but latest figures 
suggest it may at last be getting under way. Aided 
no doubt by the fact that Federal building restric- 
tions previously had been lifted, privately financed 
construction in August increased to $909 million, 
five per cent above July and representing consider- 
ably more than a seasonal gain. Private residential 
construction of $443 million also represented a five 
per cent increase over July, and this increase too 
is more than seasonal. 

For the first eight months of this year, total new 
construction of all kinds is estimated at $7.7 billion, 
which compares with $5.8 billion for the same 
period of 1946. The construction industry con- 
tinues to be hampered by sharply higher costs and 
restrictive labor union practices. But nevertheless 
the volume of new residential building in particular 
is expected to expand considerably further in the 
period ahead. With rent limitations removed from 
new dwelling units a spurt in erection of apartment 
houses and other multiple units is in prospect. 
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Inventory Rise Lags 

Manufacturers’ inventories continued to rise in 
July but the increase of $100 million over the pre- 
ceding month was the smallest since July 1946. The 
entire increase came from the durable goods group 
whose inventories rose $100 million to $11.9 bil- 
lion; total inventories increased to $22.7 billion. 
Manufacturers’ shipments during July fell $300 
million below the June total, and were estimated at 
$13.1 billion. While the easing off in shipments 
was partly the result of factory closings for vaca- 
tions, the narrowing gap between demand and sup- 
ply also was a factor, and this will make itself felt 
from now on, just as it has manifested itself in the 
trend of industrial production. 

While inventories continue to make new peaks at 
each month-end there are indications that the rise 
is beginning to round out. Measured in relation to 
consuming requirements inventories are not as dis- 
turbing as the dollars-figure might suggest; stocks 
July 30 were the equivalent of less than two months’ 
shipments at the July rate of deliveries. 

The swelling of inventory figures dates from the 
close of hostilities. At the time we entered the war 
(December 1941), the Department of Commerce 
inventory index (1939 monthly average equals 
100) stood at 158.5. Through the war years and up 
to the end of 1945 the index ranged between 162.7, 
in June 1945, and 179.7 in November 1943. At the 
end of 1945 it registered 167.0. As reconversion 
progressed, and production mounted in the effort 
to meet the mounting tide of civilian demand, both 
shipments and inventories rose steeply, the inven- 
tory index reaching 204 at the end of 1946 and 
rising steadily to 227 on June 30, last. The July 
figure is not yet available, but the dollar totals 
suggest the index as likely to be around 229. 


Utility Growth 


The first six months of this year witnessed a 
continuation of the vigorous growth trends that 
have long characterized the electric utility industry. 
Over a million new customers were connected to 


the industry’s lines during that period. Some 929,- 
000 of those were residential users, the average of 
183,000 new domestic customers each month ex- 
ceeding by 9,000 the rate set in the record-breaking 
year 1946. And as against the national average of 
1,290 k.w.h. used by each household customer last 
year, the average rate of use has increased to 1,385 
k.w.h. Reflecting this increased use, the 1947 k.w.h. 
return is averaging only 3.14 cents as against 3.31 
cents last year. 

To handle the prospective further increases in 
the electric power load, the utility industry will 
spend a billion a year for the next five years to 
expand facilities. 


State Revenues Up 


State tax revenues rose 12.5 per cent for the 
1947 fiscal year, principally reflecting gains from 
taxes on general sales, gross receipts, gasoline, 
tobacco products and personal incomes. Altogether. 
state tax revenues totaled $6.8 billion for the fiscal 
year ended June 30 against $6 billion for the previ- 
ous fiscal period. During the 1947 year, con- 
sumers paid 23 per cent more to states in cigarette 
taxes and 27 per cent more in gasoline taxes, in 
part denoting a greater volume of purchases and in 
part higher tax rates. Excluding New York, where 
income tax rates were reduced, state income tax 
collections were up 25 per cent. 


Corporate News 


Diveo Corporation and Ronson Art Metal Works 
seek N. Y. Stock Exchange listing. 

Pure Oil 5 per cent preferred stock’s conversion 
privilege expires October 1. 

Gaylord Container has called its 54 per cent 
preferred for redemption October 14. 

Wentworth’s $1 convertible preferred stock will 
be redeemed October 15; convertible through Octo- 
ber 6 into two shares of common. 

Radio Corporation has received an order from 
radio station WOR to install a television transmit- 
ter in Washington, D. C. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to ‘these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 
Price Yield Price 


American Sugar 7% cum....... 133 5.26% Not 
Atch., Top. & S. F. 5% non-cum. 104 4.81 Not 
Celanese $4.75 cum. Ist........ 107 4.44 105 
Gillette Safety Razor $5 cum.... 102 4.90 105 
Radio Corp. $3.50 cum.......... 75 4.67 100 
Reading 4% Ist (par $50) non- 

GRID) ca Skiccuvwkessdakeuasene 43 4.65 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv... 81 6.17 110 
Curtis Publishing $3-4 pr. cum.. 61 6.56 75 
Southern Rwy. 5% non-cum.... 64 7.81 100 


- Bonds 


These bonds are of highest quality. and are suitable for 
conservative investment purposes: 


Recent Net Call 
: Price Yield Price 
U. S. Government 214s, 1972-67.. 103 2.30% Not 


American Tel. & Tel. 234s. 1975 101 2.70 106 
Atl. Coast Line gen. 4%4s, 1964 108 3.87 Not 
Bethlehem Steel cons. 24s, 1970 102 2.60 10344 


Chic., Burl. & Quincy 3's, 1985 103 3.00 *105% 
Goodrich Ist 2%4s, 1965........ 102 2.60 102% 
Pacific Tel. & Tel. deb. 234s, 1985 102 2.65 106 
Union Oil of Calif. 234s, 1970.. 103 255 103 


*102%4 for sinking fund. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Cali 
Price Yield Price 


Chic. & N. West. conv. 4%4s, 1999 66 6.82 101% 
Illinois Central joint 444s, 1963 87 5.17 105 
Missouri-Kansas-Tex. Ist 4s, 1990 79 5.06 Not 
New Orleans Gt. Northern Ist 5s ; 

og ge, ERR Re eee ree 103 4.85 105 
New York Central 414s, 2013.... 72 6.25 110 
Northern Pacific ref. & imp. 44s, 

Lae ae aR  e eele 98 4.59 110 
Southern Pacific 4%s, 1969.... 96 4.69 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


10-Year 
Divi- Average 
dends (1937-46) —Dividends— 
Paid Cash Paid So Far Recent 
Since Dividends 1946 1947 Price 
Adams-Millis ........ 1928 $2.03 $6.00 $1.50 48 
American Stores ..... 1993 0.84. 1.10 150 26 
American Tel. & Tel... 1900 9.00 9.00 6.75 159 
Borden Company ..... 1899 1.59 ye os 180 44 


Chesapeake & Ohio... 1922 2.88 3.50 3.00 48 
Consolidated Edison .. 1885 1.78 1.60 i2o D2 
Electric Storage Battery 1901 2.15 2.50 150 54 
First National Stores.. 1926 2.50 2.50 2.37% 57 
Freeport Sulphur .... 1927 1.96 2.50 1.87% 41 
Gen’] Amer. Transport 1919 = 2.59 2.50 2.00 55 
General Foods ....... 1922 =1.87 2.00 150 39 
motes (5: TD) scicens 1918 1.86 4.20 2.00 50 
Louisville & Nash. R.R. 1934 3.15 Sue 2.64 46 
MacAndrews & Forbes. 1903 2.04 1.80 2.15 38 
Maey (RTE) iscceces 1928 2.06 2.60 1.20 38 
May Department Stores 1911 1.674% 242% 2.25 43 
Mid-Continent Petrol’m 1934 1.26 2.00 125. @. 
Pacific Gas & Electric. 1919 2.00 2.00 150 40 
Philadelphia Electric .. 1929 1.49 1.20 0.90 24 
Pillsbury Mills ...... 1924 1.45 1.70 1.80 34 
Reynolds Tobacco “B”. 1918 2.00 ES 115 41 
Underwood Corporation 1911 2.73 2.50 Zod 52 
Union Pacific R.R..... 1903 6.00 6.00 4.50 140 
WEISTOER. acnesdek sw 1933 1.59 1.60 $45 32 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


7—Dividends—, 


Paid So Far -~Earnings—, Recent 


1946 1947 1946 1947 Price 
Aitied “Staree. .2kces00% $1.80 $2.75 a$2.86 a$1.39 35 
Bethlehem Steel ...... 6.00 4.50 b5.35 b8.45 87 
ee, oe rr 0.32 0.45 b0.35 b0.36 16 


Container Corporation . 3.40 
Crown Cork & Seal... 1.50 
Firestone Tire ........ 3315 
General Electric ...... 1.60 
Glidden Company .... 2.00 
Kennecott Copper .... 2.50 
Phelps Dodge ........ 1.60 
Tide Water Asso. Oil.. 1.20 
Twentieth Century-Fox 4.00 2.25 b4.33 b2.91 28 
1 errr 4.00 3.00 b132 b6.43 71 


a—First quarter. b—Half year. D—Deficit. 
FINANCIAL WORLD 


2.00 b3.17 b5.64 41 
1.20 b1.53 b2.66 43 
3.00 b6.09 b7.07 50 
1.20bD0.21 b1.32 37 
2.00 b2.13 b4.31 45 
2.25 b0.42 b4.26 45 
2.40 bD0.11 b4.66 42 
0.75 bl1.12 b1.63 20 





oie 














ii 








Washington Newsletter 





Government action against realtors may affect 


stock brokers—Recent Sherman Act suits have 


political flavor—May muzzle 


WASHINGTON, D. C.—The Gov- 
ernment is suing the real estate brok- 
ers, those calling themselves ‘“‘real- 
tors,” for taking standard commis- 
sions. The analogy between real 
estate and stock brokerage was suffi- 
ciently clear to inspire a Washington 
Post editorial saying that if the Gov- 
ernment wins, the Stock Exchange 
commission system will have to be 
“thrown promptly into discard.” 
There are several western Senators 
who probably will see it even more 
clearly. Indeed, the political back- 
ground suggests that if suit against 
the Stock Exchange becomes possible, 
it also becomes practically certain. 

Sherman Act experts in Washing- 
ton have found no Federal statute ex- 
empting Stock Exchange commis- 
sions; at the request of newspaper- 
men SEC spent a day looking. But 
the mere fact of SEC regulation 
might fend off suit in the same man- 
ner as ICC regulation guarded the 
rail rate bureaus. “Realtors” have 


the defense that, despite promotional 


publicity, you can do good business 
without the tag “realtor” ; Stock Ex- 
change members can hardly plead that 
membership is unimportant to doing 
business. 

The argument that fixed commission 
rates are salutary, protecting financial 
soundness that unabated competition 
could destroy, did not, in a like case, 
help the life insurance companies. 
Experts say that the “rule of reason” 
just does not apply to prices and fees. 

If free competition were forced, 
sellers and buyers of stock might be 
able to sue for refunds plus damages. 
Given so many lawyers, at least one 
would surely find a client. Conced- 
edly, however, damage would be hard 
to prove. 


In many fields restraints on com- 
petition have always been taken for 
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probe attorneys 


granted: advertising by lawyers 
would clog the courts with frivolous 
suits. Brokers are not supposed to 
promote investment and speculation 
the way a manufacturer promotes 
sales. However, nobody here has 
found any law so far banning such 
practices by brokers. 


As for the political side, it is axio- 
matic with Government publicity men 
that no bureau ever does anything 
“political.” To a surprising extent, 
this statement made by reflex is ac- 
curate: it is supported, for instance, 
by the slight change in departmental 
work after an almost complete turn- 
over of department heads. But when 
so many Sherman Act suits come at 
the same time, at least a little politics 
is likely. 


The suits seem to be divided into ° 


two groups. Rubber and steel, for 
instance, probably are not political. 
They cover grievances within busi- 
ness—though Justice publicity ties 
them to the price cutting campaign. 
All of this started long ago. On the 
other hand, the real estate, building 
and food probes are, so far as out- 
siders can tell, brand new. They 
foreshadow the pattern of 1948 inves- 
tigations, as well as what may be ex- 
pected in the political “angling” of 
interpretations. 

Building restraints are closely tied 
with labor union contracts. NLRB, 
which always stayed out of the field, 
is now taking jurisdiction. Board 
hearings on boycotts against compo- 
nents will be simultaneous with Jus- 
tice Department suits. The two to- 
gether may open construction to big 
business. 


While all the other stores adver- 
tise, “This is the new length,’ the 
Hecht Co. ‘spreads tell women that 
last year’s wardrobes remain fashion- 





able, and that it still sells skirts long, 


short, full and tight. Buyers strug- 
gled with suppliers to get the variety 
with which to hedge against the style. 
The stacks of complaints going to the 
Commerce Department suggest that 
Hecht knows merchandising. 


Until recently deadpan reporting 
of Congressional investigations was 
standard. The Hughes investigation 
widened journalistic sensibilities ; re- 
porters now notice in print as well as 
in conversation whether committees 
stack the evidence. Speaker Joe Mar- 
tin is keeping close track of the House 
investigations; he wants to muzzle 
the District Attorney histrionics of 
committee lawyers. Committee staffs 
have gotten leery about letting re- 
porters see the stenographic tran- 
scripts; they used almost to force 
them to look. 


Except for declining exports, 
nothing on the horizon suggests a 
break in the price rise. The Com- 
merce Department’s National Income 
study throws doubt on the notion that 
industry generally prices itself out of 
the market. As prices went up. 
larger amounts of consumer sales 
were paid for from profits thereby 
preserving though shifting the mar- 
ket. This suggests that, from the 
sales point-of-view, only individual 
products are over-priced in an infla- 
tion. 

On the other hand, the export drop 
seems to be close at hand. It should 
affect agriculture first. Second, there 
are scores of consumer items that 
couldn’t be sold domestically and 
were being offered abroad to prevent 
damaging inventory values. loreign 
countries are said to be refusing some 
of them. 

—Jerome Shoenfeld 


19 








New-HBusiness Brevities 8 Westen Suit 





Annual Reportiquette 


Something new in corporate annual 
reports to employes is contained in 
the 20-page booklet being distributed 
by ATK, Inc.—the report was writ- 
ten almost entirely by the employes 
themselves after a survey conducted 
by Thomas Roy Jones, president... . 
The question “What Does an Au- 
ditor’s Certificate Mean?,” particu- 
larly in reference to a corporation an- 
nual report, is discussed in a new 
pamphlet published by the American 
Institute of Public Accountants— 
many investors have only a hazy idea 
of what the auditor’s report accom- 
panying a financial statement repre- 
sents, and this discussion provides an 
understanding of such certifications. 
... The 1946 annual report of Elec- 
tric Bond & Share Company has fin- 
ally become available and provides a 
study of the company’s progress in its 
“conformance program’’—an innova- 
tion in the report is an advertisement 
for Ebasco Services, Inc., its wholly- 
owned affiliate. . .. Unique in annual 
reports to employes is a two-color 
booklet entitled “Magnesium 
from the Sea,” published by Marine 
Magnesium Products Corporation— 
the report features a pictorial flow 


chart illustrating how magnesium 


Salts ° 


salts are recovered from the ocean 
and processed, thus showing each 
employe and how he fits into the 
organization. . . . Latest of the 1946 
annual reports of railroads to become 
available is that of St. Louis-San 
Francisco Railway Company—the 
improvement continues over a year 
ago, and several dramatic illustrations 
the presented. . .. The report of Na- 
tional Mallinson Fabrics Corporation 
for the year ended May 31, 1947, be- 
came available last week—the bro- 
chure is a combination of factual data 
and appropriate illustrations of plant 
and products. 


Radiovisionals 

Westinghouse Electric Corporation 
has started distribution of a new con- 
sole radio-phonograph combination 
that includes a midget lift-out radio 
—called the ‘“Duo-Consolette,” the 
complete unit is 25 inches high, 15 
inches wide and 18 inches deep, and 
includes an automatic record chang- 
er... . The Record Guild of America 
is behind the idea of using phono- 
graph records for sending out sales 
messages instead of letters — these 
discs fit easily into a large-size en- 
velope and, as they are unbreakable, 
they can not be damaged in the mails. 





HOW TO WIN FRIENDS 
AND 





An attractive appearing, graphically under- 
standable Annual Report builds prestige for 


INFLUENCE STOCKHOLDERS.. 


Music Menu, Ine., has been 
formed to promote a coin-operated 
radio set for use in cafes, lunchrooms 
and candy stores — the unit js 
equipped to take up to 24 nickels at 
a time, and also has a slug rejector, 

Ikmerson Radio & Phonograph 
las organized the Emerson Television 
Service Corporation to handle the in- 
stallation and servicing of its tele- 
vision receivers—an annual charge of 
$60 covers replacement of parts and 
tubes, including the picture tube, 
within the one-year period. . . . Radio 
Corporation of America, through its 
RCA-Victor division, has prepared 
for dealer distribution a 16-page 
pocket brochure entitled ‘What's 
Your Television I.Q.” ?—this manual 
answers in quiz fashion the questions 
most frequently asked of television 
salesmen. 


Processing Parade 


Pittsburgh Plate Glass Company 
has developed an _ alkali-iesistant 
enamel for use on industrial machin- 
ery where cutting compounds and oils 
saponify regular paints—this new va- 
riety of enamel does not lose its color, 
become brittle or deteriorate. ... 
Something new in spot-removing kits 
will be featured by Interchemical Cor- 
poration—with this outfit it is pos- 
sible to remove 71 different spots or 
stains, i.e.: everything from coffee 
and beer to blood and gravy. . . . To 
avoid ruining valuable stamps in the 
time-consuming procedure of soaking 
them loose from their envelopes, there 
is a new product perfected by P. M. 
Simpson Company—called ‘‘Phesol,” 
this solution neutralizes the adhesive 


your company; inspires pride of ownership on 
the part of stockholders. Just tell us your 
budget, the date you want it out and forget 
the details. We'll collect the necessary data, 
develop the layout and design, conceive atten- 
tion compelling spot illustrations, charts and 
graphs, supervise photography and handle all 
production details. You'll receive an outstand- 
ing Annual Report—when you want it and at 
a price you can afford to pay. It’s not too early 
to start thinking about your 1947 Report. 
Write us today for complete details. 


REUTER & BRAGDON, INC. 
reunual Reports 


610 WOOD ST. * PITTSBURGH 22, PA, 


without bleaching the color of the 
stamps. ... Torn tracing papers caf 
be patched without danger of their 
sticking to blue prints by use of the 
vanishing patch introduced by Seal, 
Inc.—the patch is a strip of dry trans- 
parent film which is welded to the pa- 
per with an electrically heated patch 
welder. American Cyanamid 
Company, through its Ion Exchange 
Products Department, is offering 4 
new water demineralizer, known as 
“Filt-R-Stil”—this processing ma- 


Here’s What R. & B. Produced Annual 
Reports Do 


¢ Graphically Present Financial Data in 
an Understandable Manner 


© Increase Stockholder and Customer 
Confidence 


© Convey Plant and Product Information 

® Tell of Company Policies, Plans, 
Achievements 

© Help to Stabilize Employee Relations 

* Build Company ‘Prestige in a Com- 
munity 
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chine is designed to transform ordi- 
nary water into the chemical equival- 
ent of distilled water, and up to 1,200 
gallons per hour can be demineral- 
ized. . . . It will next be possible to 
clean the outside of a house by means 
of a spray gun now that Drill Manu- 
facturing Company has developed a 
special device for exterior services— 
the same spray gun can be used for 
removing dirt, stains and cobwebs 
from the outside surface. 


Office Offerings 


The ‘‘Roytype” division of the 
Royal Typewriter Company, Inc., has 
announced following months of ex- 
perimentation the development of an 
“Accountancy Ribbon”—the ribbon is 
declared to have an exclusive ink that 
is suitable for either pica or elite type 
machines. .. . A new portable electric 
letter opening device has been devel- 
oped by Industrial Molded Products 
Corporation—called the “Imp Envel- 
opener,” this machine is designed to 
cut up to 100 letters per minute with- 
out damaging the enclosures... . / A 
new midget checkwriter, which will 
prevent the raising of the amount on 
a check, has been perfected by Joseph 
Lerous & Co.—the entire mechanism 
is small enough to carry in the vest 
pocket. . . . Latest in improvement 
in hectographing is the new “Ever- 
ready Gelatine Duplicator’ intro- 
duced by Hectographia Corporation 
—called “the modern Hectograph in 
sheet form,” this device permits easy 
use by anyone who can type, write or 
draw....A_ special eraser shield 
curved to fit the typewriter platen is 
being featured by No-Glare Manu- 
facturing Company—the shield is fea- 
tured with a special slot at the bot- 
tom to catch all the abrasive particles, 
thus preventing them from dropping 
into the typewriter mechanism. . . 
Something new in mechanical erasers 
is one shaped like a pencil which spins 
when the pencil head is pushed back 
and forth—designed by Blue Robin 
Corporation, the eraser is especially 
suited for delicate operations on type- 
writer paper. 


Illuminations 


High efficiency illumination is pro- 
vided by the new narrow-bean flood- 
light developed by the General Elec- 
tric Company—this spotlight has a 
spread of approximately 20 degrees 
and is featured with a rifle-like sight- 
ting device, impact resistant spun-on 
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Weighs Only 13 oz. 


Hand Made. 
Smoke It. 
Tobacco. 
Brier and Your Own Choice Tobacco. 


Italian Brier Bowls. 


Size and Shape Shown Is Available. 





—/ 
4/5 Actual size 


Has Everything You Want—Nothing You Don’t Want 


Hard Rubber Stem. Natural Finish. Colors as You 

No Paint, Varnish or Metal—Inside or Out. 
Nothing Can Reach Your Mouth but Cool, Clean Smoke Flavored with Imported 
Light Each Pipeful Only Once. 

Sold by Mail Only—Fully Guaranteed. The Kleensmok is the Famous Two-Bowl Pipe Which 
Filters Smoke Through Natural Tobacco Only. 

Made Only by KLEENSMOK PIPE CO., Owned and Operated by Bill Setzer. 


Can’t Bite Your Tongue with Any 


Only the 


$10.00 Postpaid to anywhere in the U. S. and its Possessions; and to American Armed Forces 
at APO and FPO addresses anywhere in the world. 


KLEENSMOK PIPE CO., P. O. Box 597, Johnston City, Tenn. = (22) 
Enclosed is $...... (Check or M.O.) for. . 


NAME (Please Print) 


All overseas shipments are made by airmail. 
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front glass and all graduated scales. 
... Midwest Lighting Fixture Com- 
pany has announced a new lighting 
fixture for plant interiors where an 
atmosphere of dirt, chemicals and 
other foreign matter cannot be avoid- 
ed—each lamp is hermetically sealed 
and has a double-walled glass reflec- 
tor which can not peel and is un- 
affected by atmospheric changes. . . 

A new parking lamp for automobiles 
which requires slightly more than 
1-10th the average current needed 
to produce visible light up to 1,000 
feet, has been developed by Teleoptic 
Company—the lamp can be sustained 
for 900 hours with a standard storage 
battery, which is charged for enly 100 
ampere hours:...An_ illuminated 
bobber has been prepared for fishing 
after dark—called the ‘“Bober-er- 
lite,’ the unit is contained in a trans- 
parent plastic ball, which inciudes a 
small battery and light bulb... . 
Something new in Christmas tree 
lights combined with ornaments are 
the new mirror-finished Christmas 
ornaments introduced by Kentlee Sales 


Corp.—these ornaments come shaped 
as balls, candles and candy canes. 


Fabric Foibles 


Bruck Silk Mills, Ltd., will soon 
embark on an intensive campaign to 
popularize a new fashion shade of 
red under the name of “Fez”—tying 
in will be the introduction of a new 
“Fez” lipstick color by Charles of 
the Ritz, producer of cosmetics. .. . 
Following many months of research 
and testing Pepperell Manufacturing 
Company has developed an improved 
blanket that is half wool and _ half 
rayon fiber—tradenamed “Glolon,” 
the new blanket weighs only 3% 
pounds, but provides ample warmth. 
. . . Latest in dishtowelling is a va- 
riety composed of 20 per cent asbes- 
tos and 80 per cent cotton, perfected 
by the United States Rubber Com- 
pay—because the asbestos absorbs 
considerable quantities of water rap- 
idly, dishes can be wiped faster and 
dryer than with plain cotton or linen. 

. A new cleaning compound for 
use with fine woolens and silks will 
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be featured under the name of “Tern” 
by Lorraine Compounds, Inc.—the 
product is the invention of a group of 
French scientists, and is said to be 
kind to expensive fabrics. . . . Next 
in electric blankets will be a product 
of the Fieldcrest Mills of Marshall 
Field & Company—the proposed re- 
tail selling price is $45 for one dou- 
ble-bed blanket. 


Offshoots & Sidelines 

American Pencil Company has de- 
veloped a special eraser for eliminat- 
ing the writing of ball-point pens— 
because of its abrasive action, it will 
not be suitable for us on bank checks 
or other chemically-treated papers. 
. .. An innovation in industrial de- 
odorizers, which is said to actually 
destroy smells instead of merely 
masking them, has been announced 
by Rohm & Haas, manufacturer of 
plastics—discovered originally as a 
germicide, the solution has_ been 
found to be effective in eliminating 
the odor of garbage dumps, etc... . 
American-LaFrance-Foamite Cor- 
poration, maker of fire extinguishers, 
will next offer a new product for 
making water wetter—called ‘‘Pene- 
trate,” this ingredient added in one 
part to 100 parts of water will im- 
prove the spreading and penetrating 
qualities of water stored for fire-fight- 
ing purposes. . . . A new version in 
“alarm-clock” wrist watches is prom- 
ised in “The Cricket’? to be marketed 
by Vulcain Watch Company this fall 
—the tradename comes from the 
chirp when the alarm goes off... . 
The first improvement in children’s 
jumping ropes in years is the new 
“Dual-Skiplet” offered by Knox- 
Reese—each rope is equipped with 
two wooden handles and loops that 
can be easily and quickly adjusted to 
the height of any child without cut- 
ting off a section of the rope. . 
The September issue of ’47 the Mag- 
azine of the Year will feature a new 
selection of “The 64 Men Who Run 
America,” this choice being made by 
John Gunther, author of “Inside 
America,” etc.—it will be recalled the 
former Ambassador James W. Ger- 
ard made a similar selection follow- 
ing World War I. 

ot .. 

When writing for additional infor- 
mation, please enclose a_ self-ad- 
dressed stamped envelope or a postal 
card. 
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Meet Your Executives 





General 
Shoe 
President 
Henry W. 
Boyd, Jr. 


irst serving 
F an appren- 
ticeship in the 
firm’s main of- 
fice at Nash- 
ville, Tenn., he then became an assist- 
ant secretary, later secretary and treas- 
urer, and more recently was elected 
president. Also director of the cor- 
poration’s manufacturing division, his 
first job there was in 1931, follow- 
ing graduation from Cornell Univer- 
sity, where he received a degree in 
mechanical engineering... . He isa 
native Chicagoan and lived there until 
he adopted Nashville as his :perma- 
nent home. . . He is a member of the 
Board of Governors of the Nashville 
Chamber of Commerce. . . . Favorite 
sports: golf and trap-shooting, .. . 
Children: Henry W. 3d, Philip How- 
ard and Ann Caroline. 





R. Hoe 
& Co. 
President 
Joseph L. 
Auer 


product of 
the Em- 
pire State, Mr. 
Auer was born 
in Manhattan 
in 1898. . . . Educated in the Bronx 
grammar and high schools, he sup- 
plemented his schooling by attending 
evening engineering courses at Co- 
lumbia and New York Universities. 
... Starting his career in 1912 as an 
apprentice-machinist in the De La 
Vergne Machine Company, Bronx, 
he advanced to works manager in 
1926 and retained that position when 
the firm merged with I. P. Morris of 
Philadelphia. Was superintendent of 
Crocker-Wheeler Electric Manufac- 
turing Co., N. J., from 1930 to 1937, 





when he became associated with R. 
Hoe & Co. as works manager. In 
1942 he was elected vice president 
and general works manager. . . . Was 
a chief special mechanic, U. S. Navy, 
during World War I, serving over- 
seas at Brest, France. During World 
War II he was chairman of several 
war committees, receiving the Ord- 
nance Department’s Citation for Mer- 
itorious Service and a Certificate of 
Appreciation from the Secretary of 
War... Children: Joan and Edmund. 


AVCO 
Manufacturing 
President 
Irving B. 
Babcock 


B™ in Mil- 
waukee, 
Wis., in 1891, 
the son of El- 
.. bert L. and 
Harriet E. (Johnson) Babcock. ... 
Prepared in Milwaukee and Chicago 
public schools; attended night classes 
at DePaul University, Chicago, grad- 
uating from Law School in 1916 with 
an LLB. Valedictorian of both day 
and night classes. . . . While attend- 
ing college Mr. Babcock was a clerk 
and later assistant factory superin- 
tendent of Liquid Carbonic Company, 
Chicago. From 1917-20 he was clerk 
and later cost accountant, Root & 
Van Dervoort Engineering Co., East 
Moline, Ill.; from 1920-25 he was 
comptroller, assistant treasurer and 
then treasurer, Yellow Cab Manu- 
facturing Co., Chicago; and from 
1925-45 he held various executive 
positions with General Motors Corp. 
Was vice-president of General Mo- 
tors Corp. and general manager of 
GMC Truck & Coach Division from 
1943 until assuming his present posi- 
tion in 1945... . During the war he 
was director of the Automotive 
Council for War Production and also 
served as adviser to Brig. Gen. 
Young of Office of Defense Trans- 
portation. . . . 32nd Degree Mason. 
... Has three daughters. 
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Population Shifts 
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localities in peacetime. And the ex- 


SUMMARY OF ANNUAL REPORT 
REEVES BROTHERS, INC. 


, 
> 
‘ 
’ 
> 
> 
) 
> 
) 
; 
( 
e . . y 
R. pansion of population in those areas | { $ 
; ;' ‘ 
in as the result of wartime strategy, not 3 Manufacturers, Finishers and Converters of Textiles ; 
yr 1” ~ at- q A 
nt only abst ides an _ ge nya = § Tus REPORT Covers the first full year of operations of the Com- ; 
aS peacetime output, but offers labor the | ; pany and its subsidiaries since completion of the integration pro- $ 
Y; incentive to remain in its new com- $ ceedings in 1946. As at June 30, 1947 the Company's consolidated ; 
r munity. ae o- - balance sheet, as audited and presented in the annual report to ; 
d It is not only that redistribution of ? stockholders, shows total assets of $21,936,473.42; total current ; 
al J population has been availed of by in- | 3 assets of $15,717,073.31; total current liabilities of $4,687,729.73 3 
1. dustry to decentralize, or that local | | d ed lus of $12,362,082.49 g 
7 and earned surplus of $12,362,082.49. , 

: : } , 
rs capital has found new avenues for its | | J. M. Reeves, President. g 
of own employment. Those businesses 2 § 
of | which found it possible in the past to ; CONDENSED CONSOLIDATED STATEMENT OF INCOME 3 
: > 
l. market products from a central plant Fiscal Year ended June 30, 1947 ; 
over a wide area already have en- | 3 3 
e) countered stiff competition from their , Gross Sales, less discounts, returns and allowances.. $49,025,066.01 3 
g more strategically located rivals. The § Net Profit—before provision for State and Federal taxes 
: ‘ ; , rg eer err ee ee eee eee TCT $7 ,258,491.57 5 
at result is observable in the steady run ] Provision for State and Federal Income Taxes ........... 3,127,161.54 > 
eases ; q gatamateaseaa } 
;, of announcements detailing either the , Net Profit—before minority interests ...............-+- $4,131,330.03 § 
7 setting up of new branches, or the Minna EMRGNOUIN . oo. onc cc cece cer cccccssacecsceces 2,280.04 4 
. . > 
outright removal of an industry from ; 1) erry ere Cer Cree Te LOTT Tree e $4,129.049.99 $ 

one city to a distant one affording Earnings per share on Common Stock.... $3.63 


. better access to established markets. A copy of the Annual Report, which includes the financial 


statements of the Company, may be obtained upon request. 











REEVES BROTHERS, INC. 54 Worth Street, New York 13, N. Y. 
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! $3,000,000 Corporate 


stocks above wartime levels. Over . 
the past few months the supply-de- Portfolio of Ist and 2nd 
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ROME CABLE | 
CORPORATION 


Dividend Notice 








ene ‘ RIE stint Trust Deeds and The Board of Directors of Rome Cable 

" mand situation has improv ed consid M | Corporation has declared Dividend No. | 
erably—and Russian offerings, sig- _ Mortgages 5 for 30 cents per share on the 4% | 
| | tificantly, have been virtually ab- || ther Soutnern Cait "Real Estate. “avaiable || | Cf'the Gorpcaoton wavable Oeteber | 
; sent Anv marked u yswin in the individually or in large blocks. Full informa- . e Corporation, payable October 
nt. Any 1 I g tion to qualified principals. 1, 1947 to holders of record at the | 

price of platinum, and sympathetic- H. J. RICHARDSON, Agent | close of business on September 10, | 

eg ie ods ’ 1947. 
ally in other metals in the group, 6559 S. Normandie, Los Angeles, 44, Calif. 








3 undoubtedly would encourage a new Phone: PLeasant 20704 | The Directors also declared consecutive 
upsurge in Soviet offerings. | Dividend No. 34 for I5 cents per share 


ny <n = on the Common Capital Stock of th 
While Canada, the United King- Corporation, shit tiidhin 1947 


dom and Colombia also supply rela- The United Corporation | | to holders of record at the close of 























tively small quantities of platinum, ee ee Stock ; business on September 10, 1947. 
; ne Board o irectors of The 
they are substantial sellers of the United Corporation has declared a ff JOHN H. DYETT, Secretary | 
: F dividend of 75 share, acc yew 7 
other platinum metals, particularly at fuly 1, 1947 upon he contending 1 Rome, New York, September 3, 1947 
: . S. e : Sg 3 Cumulative Preference Stock, ff = ——— =: —— 
palladium which has come into in payable September 23, 1947 to the 
‘ . : Y 1olders of record at the close of busi- 
creasing favor in recent years as a ness September 15,1947... 
substitute for platinum. Consump- THOMAS H. STACY, WHEN WRITING ADVERTISERS 
tion of this metal in 1946 reached Wenner 4. = re PLEASE MENTION 
. . 4 ’ aware 
an all-time high, only 17 thousand ! FINANCIAL WORLD 








ounces less than the usage of plati- 
num which once outranked it 2-to-1. and while the arts will continue as that while platinum was a white col- 
Wartime research developed many the major consumer, industry may lar worker in the luxury trades be- 
new uses and applications for plati- be expected to expand its takings in fore the war, it now is wearing over- 
num and the metals in its group, the years ahead. It well may be said alls a good part of the time. 
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The Board of Directors has this day 
declared a dividend of twenty-five cents 
per share on the Common Stock of the 


Company, payable September 12, 1947, to 
stockholders of record at the close of 
business September 8, 1947. 
Checks will be mailed by the Bankers 
ge Company, 16 Wall Street, New York 
N.Y. Transfer Agent. 


H. G. SMITH, Treasurer 
33 Pine Street, 
New York 5, N. Y. 
August 28. 1947 




















C.L.T. FINANCIAL CORPORATION 


Dividend on Common Stock 


A quarterly dividend ot 50 cents per share in 
cash has been declared on the Common Stock 
of C. I T. FINANCIAL CORPORATION, 
payable October 1, 1947, to stockholders ot 
record at the close of business September 10, 
1947. The transfer books will not close. Checks 
will be mailed. 

FRED W 
August 28, 1947. 


HAUTAU, Treasure 





























MANUFACTURING COMPANY 


The Board of Directors of Bates Manu- 
facturing Company has declared a regular 
quarterly dividend of $1.1214 per share 
upon the shares of preferred stock of Bates 
Manufacturing Company, payable October 
1, 1947, to shareholders of record at the 
close of business on September 10, 1947. A 
dividend of 50¢ per share, and an extra 
dividend of $2.00 per share, have also been 
declared upon the shares of common stock 
of Bates Manufacturing Company, payable 
September 27, 1947, to shareholders of rec- 
ord at the close of business on September 
10, 1947. 

Transfer books will not be closed. 

Frep C. SCRIBNER, JR., Secretary 
August 28, 1947. 





Street News 





Ithough it may be years before the 
A market produces another deal 
like the Chicago Transit financing, 
certain lessons that might be applied 
to even the most orthodox offering 
were learned. Most important of 
these lessons, and one that has given 
the whole underwriting fraternity a 
strong infusion of courage for the im- 
portant jobs that lie ahead, is that 
difficult issues can be sold if the right 
amount of effort is exerted. This is 
admitted by some people who with- 
drew from the Chicago job because 
they doubted it cculd be done. It 
had become almost axiomatic that if 
an offering wasn’t subscribed in the 
first days it never would be taken. 
On that theory, underwriters this 
year “pulled the peg” on issues total- 
ing hundreds of millions and took 


substantial losses. They wonder 
now, in the light of the Chicago ef- 


fort, whether perseverance wasn’t the 
lacking element. 

Credit for the success of the Chi- 
cago Transit deal is being placed 
largely at the door of Edward B. 
Hall, head of Harris, Hall & Co. He 
is credited not only with a home run 
for putting the deal across, but also 
an assist for the aforementioned in- 
fusion of courage that may be helpful 
to the underwriting business in 
general. 


Before the autumn is well under 
way the market will furnish two tests 
of the bidding system as applied to 

















October 8, 1947. 


The Chesapeake and Ohio Railway Co. 


A dividend for the three months ending October 31, 1947, 
of eighty-seven and one-half cents per share on 344% 
Convertible Preferred Stock will be paid November 1, 
1947, to stockholders of record at the close of business 


A dividend for the third quarter of 1947 of seventy-five 
cents per share on $25 par common stock will be paid 
October 1, 1947, to stockholders of record at the close of 
business September 8, 1947. 

Transfer books will not close. 


H. F. LOHMEYER, Secretary and Treasurer 
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Bell System bonds. Investment men 
are hopeful that, after the long rest 
the market has had, they will be able 
to approach these sales from a new 
angle and possibly avoid the excess 
eagerness which retted them losses 
on $325 million of the $400 million 
of Telephone issues competed for in 
the early summer. New England 
Telephone around the end of Septem- 
ber and Pacific Telephone on October 
21 will be the next tests to which the 
bidding system will be subjected. 
Total for the two is $140 million. 

Competitive bidding is here to stay 
as far as Bell System public financing 
is concerned, even though Telephone 
is not bound by any SEC rules in this 
matter. Despite the unsatisfactory 
experiences of early summer, Tele- 
phone officials take the attitude that 
the woes of bidding are something for 
the underwriters to worry about. Un- 
derwriters are credited by most issu- 
ers with being smart people who 
ought to know all about markets and 
distribution and should be able to de- 
cide what the right price should be 
and how much compensation they are 
entitled to receive for taking a given 
risk. 

If in their eagerness for both pres- 
tige and profit the underwriters mis- 
calculate price, that is no concern of 
the issuer. In the case of Telephone, 
officials recall that in the period 1935- 
37 underwriters grossed two per 
cent on the best part of a billion dol- 
lars of Bell System refunding on a 
negotiated basis and it was a'l done 
with a minimum of effort. Averaged 
with the much reduced gross on bid- 
ding deals, Telephone financing over 
the past twelve years has been profit- 
able to underwriters. 


Joseph P. Ripley is now ~~ to 
give all his time to the affairs of Har- 
riman Ripley & Co., something that 
he couldn’t do throughout the war 
and for a time thereafter when he was 
the mainspring of Cramp Shipbuild- 
ing Company. The Harrimans had a 
substantial stake in Cramp and when 
the Navy demanded that the yards be 
put back into commission—in, 1940— 
the most logical man to head up the 
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WARD BAKING COMPANY 
x DIVIDENDS x 


The Board of Directors has declared 
the quarterly dividend of $1.374% a 
share on Preferred Stock and a divi- 
dend of 15 cents a share on the Com- 
mon Stock both payable October 1, 
1947 to holders of record September 
12, 1947. 
L. T. MELLY, 
Treasurer 


475 Fifth Avenue : 
New York 17, N. Y. , 


revived organization was Joe Ripley. 
He didn’t know much about ship- 
building but he has a faculty for 
learning new things quickly and thor- 
oughly. Now Cramp is being liqui- 
dated, the Navy having bought in the 
property to avoid the complication of 
dual ownership. Ripley 's again solely 
an investment banker. 











Coming Dividend Meetings 


F ollowing are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


September 8: Barker Bros.; Bird Ma- 
chine; Bird & Son; Cincinnati Union 
Stockyards; Consumers Gas; Eason Oil; 
Eastern Steamship Lines; General Tire & 
Rubber; W. E. Heller & Co.; Houston 
Oil Field Material; International Nickel: 
Lux Clock Manufacturing; Mascot Oil; 
Providence Gas; Skenandoa Rayon; Trico 
Products ; United Fruit. 

September 9: Central Fibre Products; 
Concord (N. H.) Gas; Elizabethtown 
Consolidated Gas; Froedtert Grain & 
Malting; Independent Pneumatic Tool ; 
New Britain Machine; J. J. Newberry; 
Plainfield Union Water; Procter & Gam- 
ble; Selected Industries; Shaffer Stores; 
Terry Steam Turbine; Texas Electric 
Service ; Tri-Continental Corp; United 
Printers & Publishers. 

September 10: American Brake Shoe; 
Briggs Manufacturing; Butler Manufac- 
turing; Carolina Power & Light; Cream 
of Wheat; Detroit Steel Products ;*Endi- 
cott Johnson; Higbee Co.; Lerner Stores; 
New York & Honduras Rosario Mining; 
Pneumatic Scale; Savannah Sugar Refin- 
ing; Stop & Shop; United Shoe Ma- 
chinery; West Michigan Steel Foundry. 

September 11: Airline Foods Corp.; 
Arkansas Power & Light; California 
Packing ; Camp Manufacturing; Crum & 
Forster ; Cudahy Packing; Foremost 
Dairies ; Great Lakes Steamship Co.; 
Minnesota Power & Light; Sinclair Oil; 
Standard Screw; West Coast Telephone. 

September 12: Alabama Fuel & Iron: 
Brinks, Inc.; Brown Durrell; Chillicothe 
Paper; Elder Manufacturing; Fuller 


Manufacturing; Kansas Gas & Electric: 
La Salle Extension University; Missouri 
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For his pay check, yes. But he works 
more efficiently when he Jikes what 
he’s doing and his future is bright. 

Take these men on an Armco cold- 
reduction mill. They know their work 
will be recognized and rewarded, in 
the years ahead as well as today. So, 
like other Armco men, they put extra 
effort into producing more and finer 
special-purpose steels. 

Each of these Armco extra-quality 
steels is tailored to a specific need... 
to help manufacturers put higher value 
into kitchen ranges and sinks, bath- 
tubs, food freezers, and many other 
durable products for the home and 
farm. For example, Armco Galva- 
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What makes a man want to work? 





nized PaintcriP takes and holds paint 
longer... ARMco ZinccRIP keeps its 
tough zinc coating intact through se- 
vere forming and drawing . . . ARMCO 
Aluminized Steel lends greater heat 
resistance to car mufflers, oven linings 
and other products. 


Development of job-tailored grades 
has made Armco the leading producer 
of special-purpose steels. Buyers ac- 
cept the famous Armco label as a 
pledge that the manufacturer has used 
a steel produced especially for a par- 
ticular type of service. The American 
Rolling Mill Company, 358 Curtis 
Street, Middletown, Ohio. 
The Armco International Corporation. 


Export: 


THE AMERICAN ROLLING MILL COMPANY 


The familiar Armco triangle identifies special-purpose steels that help 


manufacturers make more attractive, more useful, longer-lasting products 








Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 




















Power & Light; New Orleans Public 
Service; Vichek Tool. 

September 13: Anchor Hocking Glass; 
Angerman Co.; Dan River Mills; Hook 
Drugs; Langendorf United Bakeries; 
Monroe Calculating Machine; Oklahoma 
Gas & Electric; Richman Bros.; United 
Stockyards. 








THE TEXAS COMPANY 


vs 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on October 1, 
1947, to stockholders of record as shown 
by the books of the company at the close 
of business on September 10, 1947. The 
stock transfer books will remain open. 


L. H. LINDEMAN 
Treasurer 








180th Consecutive Dividend paid 
by The Texas Company and its 
predecessor. 








August 8, 1947 
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Allied Chemical & Dye Corporation Pacific Mills 
Data revised to September 7 oearnin s & Price Range (ACD : s ; & Price (PFS 
eee : PRICE RANGE : “oH Data revised to September 3, 1947 4 ) 
* 199 : NY ® ; 
oe New To NE Pree 28 - Incorporated: 1850, Massachusetts. Office: J 39 
meeting on Monday preceding last Tues- a 140 boca yo noggrogl on eg — 20 
meeting: Third Tuesday in March, Number § 19 
— aoe acinomae “ ch $12 of stockholders (February 17, 1947): about 0 $12 
italizati | 3,800. 8 
Capitalization: Long term debt...... None | daisies x 
, * Capitalization: Long term debt........ None $4 
Capital stock (no par)...... 2,214,099 shs *Capital stock (no par)........931,859 shs 0 
— owned by Solvay American " *Ely & Walker Dry Goods owns 19.94%. 1939 40 41 "42 438 45 10q5 34 
Business: One of the outstanding chemical enterprises in Business: One of the world’s largest textile manufacturers 


the world; serves virtually all basic industries. Principal 
products are alkalies and allied products, industrial acids, 
dyes, detergents, coke and coke by-products. Has substantial 
holdings of common stocks of Air Reduction and U.S. Steel. 
Management: Conservative and well regarded. 


Financial Position: Strong. Working capital December 31, 
1946, $149.9 million; ratio, 5.7-to-1; cash, $64.2 million; market- 


able securities, $14.8 million; Government securities, $53 mil- 
lion. Book value of stock, $112.36 a share. 

Dividend Record: Payments 1921 to date. 

Outlook: High rate of industrial production, lessening 


likelihood of major work stoppages, growth characteristics of 
the industry and strong price structure indicate uptrend in 
dollar-sales to new all-time levels, with benefit to over-all 
earnings despite slight narrowing of unit margins because 
of increased costs. 
Comment: Stock is in the “blue-chip” category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 19438 1944 1945 1946 














Earned per share...... $9.50 $9.43 $9.67 $9.24 $8.59 $8.14 $8.54 $12.06 
Dividends paid ...... 9.00 8.00 8.00 7.00 6.00 6.00 6.00 8.00 
Price Range 
MR inca ai kb ters one aioe 200% 182 167% 149 165 157 194 212% 
BM) bhnccuswewsioone 151% 135% 185% 118% 140% 141 153% 154 
Brewing Corporation of America 
Data revised to September 3, 1947 aan & Price Ran (BRC) 


Incorporated: 1915, Virginia, as Peerless J go 
Truck & Motor Corp.; name change’ to J ¢9 
present title on October 1, 1938. Office: J qo 
9,400 Quincy Avenue, Cleveland, Ohio. An- 


PRICE RANGE 


nual meeting: Second Tuesday in December, rf 

at Richmond, Va. ered of stockholders $15 
(November 25, 1946): 1,7 EARNED PER SHARE $10 
Capitalization: Long term tot: i $4,500,000 $5 
7Capital stock ($15 par)........ 145,000 shs 0 


Lars: 1939 "40 ‘41 ‘42 ‘43 ‘44 °45 1946 
*Notes payable to banks, due 1948-56. 

¢$3 par stock exchanged 1-for-5 in 1941. 

Canadian Breweries, Ltd., owns 74%. 


Business: Entered brewing business in 1933 when it acquired 
exclusive U. S. rights for the making of Carlings Red Cap Ale 
and Black Label Beer, from Brewing Corp. of Canada, Ltd. 
(now Canadian Breweries, Ltd.). Expansion program will in- 
crease output to 25 million cases annually. Output is sold only 
in bottles and distributed nationally. 

Management: Has shown progress in difficult field. 

Financial Position: Good. Working capital September 30, 
1946, $5.9 million; ratio, 4.2-to-1; cash and U.S. Gov’ts, $6.0 
million; book value of capital stock, $45.62 per share. 

Dividend Record: Payments 1937 to date. 


Outlook: Attainment of national distribution and concentra- 
tion on bottled beer instead of less profitable draught beer 
should permit company to participate fully in future growth 
of industry, though earnings will continue to be affected by 
fluctuations in raw material costs and in consumer incomes. 

Comment: Stock’s earnings and dividend records rank it 
above-average in an essentially speculative business. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 














Qu. Qu. Fiscal Divi- Calendar Year 
ended Dec, 31 ended* Mar. = June 30 Sent. 30 Year dends Price Range 
1939... $0.95 1940... sg $1.05 $0.90 $3. 80 $2.75 35 —20% 
1940... 0.67 1941... 0.7 1 aks 1.76 2.00 23%—16% 
6 Oe 0.85 42... 0.59 1.50 1.57 2.00 20%—15 
1942... 0.64 1943... 0.88 2.10 1.94 2.00 45 —20 
1943... 1.41 1944... 1.51 1.46 D.92 2.12% 53 —40% 
1941... 1.41 7045... 1.39 1.93 2.11 6.84 2.50 80 —47 
1945... 3.10 1946... 4.06 3.36 3.90 14.42 2.50 95 —72 
1946... 3.89 3087 .s. 3.56 3.89 —s age 1.87% 96 —87 


*Adjusted where necessary for 1-for-5 exchange in 1941. 
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and finishers, making diversified lines ef cotton, rayon and 
woolen fabrics, including shirtings, sheets and pillow cases, 
dress goods, sportswear and industrial and auto fabrics, 

Management: New management has improved efficiency 

Financial Position: Good. Working capital December 31, 1946, 
$27.3 million; ratio, 7.1-to-1; cash and Gov’t securities, $98 
million; inventories $14.3 million. Book value of stock, $56.55 
a share. 

Dividend Record: Payments 1863-81 
and 1941 to date. 


Outlook: Basic industry factors such as excessive capacity 
and fluctuating costs and prices will continue to dominate 
earnings but company’s position has shown improvement in 
recent years. 


; 1884-1925; 1934; 1936-37 


Comment: Trade position is stronger-than-average in the 
field, but stock carries the risks characterizing textile shares. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Qu. ended Year's 

about : Mar. 31 June 30 sas 30 Dee. 31 Dividends Price Range 
a ake +$0.08 a +$0.92 None 10%— 44 
OEE Ree +D0.09 een 7D0.35 None 8%— 4 
PORE $0.00 0.42 $0.46 1.62 $0.25 9I%R— 5% 
OE an 0.85 0.28 0.35 1.30 1.00 9%y— 6% 
ee 0.44 0.67 0.58 1,24 1.00 14%— 9% 
eee 0.57 0.68 0.41 0.70 1.00 215%—12% 
kL ee 0.47 0.88 0.24 0.93 2.52 1.25 37%—19% 
PERE PL 1.30 1.93 2.63 6.13 11.99 (2.37% 48 —28% 
eee 1.68 2.49 ene wane — 2.25 391%4—25% 


*Adjusted for 2-for-1 stock split April, 1946, 
respective periods. fHalf year. 
in stock. D—Deficit. 


and based on shares outstanding in 
tIncludes $1.08 debt retirement credit. {Also 5% 





Underwood Corporation 





& Price Ra 


PRICE RANGE 


(UNX) 





Data revised to September 3, 1947 1 


Incorporated: 1910, Delaware, as Underwood § 60 
Typewriter Co. Present title adopted March § 49 
23, 1945. Office: 1 Park Avenue, New York, § 20 


N. Y¥. Annu:l meeting: Fourth Thursday in 0 

March, Number of stockholders (June 16, EARNED PER $6 
1947): 6,096, $4 
Capitalization: Long term debt........None $2 
Capital stock (no par).......... 734,300 shs 


0 
1939 ‘40 ‘41 ‘42 ‘43 ‘44 ‘45 1946 











Business: One of the world’s largest manufacturers of type- 
writers and supplies; also an important factor in bookkeeping 
and accounting machines and cash registers. Operates 200 
branch offices and 75 foreign agencies. Export business nor- 
mally accounts for about one-third of total volume. 

Management: Alert and experienced. 


Financial Position: Very. strong. Working capital December 
31, 1946, $17.3 million; ratio, 6.3-to-1; cash, $7.1 million. Book 
value of common, $37.52 per share. 

Dividend Record: Paid 1911 to date. 

Outlook: Despite higher costs, earnings will fluctuate in 
close conformance with sales volume, which will be governed 
by domestic industrial activity and foreign dollar purchasing 
power. 

Comment: Despite cyclical nature of business, shares pos 
sess investment aitributes. Stock is one of the stronger issues 
in the office equipment group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1930... $0.95 1940... $0.90 * $0.90 $3.80 $2.75 35 20% 
a 0.86 1.35 1.2 .61 5.09 3.50 37% — 27% 
ee 0.54 0.33 0.68 1.49 3.04 2.50 46 —28% 
OND es vsti 0.61 0.57 0.71 1.49 3.38 2.50 59 —42 
ee 0.63 0.67 0.78 0.98 3.07 2.50 66 —51% 
1965: 25.20 0.61 0.70 0.77 0.96 3.04 2.50 77 —58 
ae 0.36 0,42 0.47 1.41 2.66 2.50 80%—49 
| naan ite 1.83 Rae 2.25 5814—13% 


FINANCIAL WORLD 


aS Soot 
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DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 


record date. 





Company 
boratories ..........50¢ 
accent 
Agricultural Chem. 75¢ 
*, «4 cide sasresseeotneeees $1.50 
American Co eer rer 30¢e 
imerican Home Products ..... 10c 
‘american Ice 6% pf. ....... $1.50 .. 
‘american Screw Co. .........4! 0c 
4m, Smelting & Refining... .$1,50 
American Snuff .......+-+e0es 50c 
American Tobacco 6% _pf..... $1.50 
Apex Electrical Mfg. 7% pf..$1.75 
Arkansas- Missouri POWER ceosee a5e .. 
Amold Constable ....... 12%e 
associates Investment ........ 45¢ 
Autocar CO. ...cecesecseeccees 50e¢ 
Ayrshire Collieries .........-- 30¢ 
Barlow & Seelig Mfg. ........ 10c 
Bpastian-Blessing .........+..-. $1 
Bates Mfg. (Me.)......-ss00. 50¢ 
DO cccccccccceccccescccsccss 2 
Sy A eee $1.12% 
Bausch & Lomb Optical ......25¢ 
Beatrice Foods ......sseseee- 50¢ 
Bell Telephone (Canada) ...... $2 
BR & DCE cc cccccccveces 50¢ 
St i cesbintwtedscessceep ene 
Bridgeport Brass ............. 25¢ 
Bridgeport Gas Light .........35¢ 
BP EERE: CG. cc cccccveciocd 30c 
Brockway Motor .............- 50c 
ed cites aks Sek oA eh abe 25¢c 
Brown Forman Distillers ...... 20¢ 
se acne Sie ae-4 oe 6 esos Oaks 20¢ 
Brown & Sharpe ............. 30c 
BT ceteanbietst.coawiencede 30c 
OCS 
Cee Be TICCIA ove cceocccs 15e 
SS rete aP és 
Carborundum Co. .............50C 
Carey Baxter & Kennedy......25c 
Ge Bak Clie: ws scliddaas ose 10¢ 
Seer ee 10¢ 
Do $4.75 Ist pf.........$1.18% 
4 BOY era $1.75 
Chapman Valve Mfg...........50¢ 
Cie, DT, WSN occa cece ek eee 
Cleve. Elec. Illuminating......50¢ 
| A Sere $1.12% 
fo | 











Commercial Credit 
Do 3.60% pf. 
Commercial Solvents 
Crowell-Collier Publ. 
David & Frere ‘‘A’’ 
Dy arc aeeaaneet ae Ramone heen 
Decea Records 
DUNUEE  cucevactwescuseal 
Dow Chemical Co. 
Draper Corp. .. 
Duke Power .... 
” Sere eee sere 
D. W. G. Cigar 2 
Eastern Gas & Fuel Associates 








SS ee eae ns 12% 
Eastern Malleable Iron .......50¢ 
oS errs 25e 
Electric Controller & Mfg 
Electrical Products ...........2! 
Federal Motor Truck .......... 

fh A Ey 
Fox (Peter) Brewing ...... 

a ES ee eee re ae 
IGM - bse bie vd cides 20c .. 
General Precision Equip.......25¢ 
General Railway Signal ....... 25e 

OP Oe tunes 6as.k<%’. $1.50 
Glenmore Distilleries ‘“‘B’’..... 10¢ 
Grayson-Robinson Stores ....12%e 
EER osc ces acc eeees 20c 

errors 1 
Harrisburg Steel ........... 12%e 
Helme (Geo. W.) Co........... $1 

TUG BE sauces 1.75 
Hercules Powder ..........00- 35¢ 
Holland Furnace ............. 25c 

Sebikdeeie’d.o 400.0 ad eb ee weds 25¢ 
Houdaille-Hershey ............ 25e 
ee We sco cecsaeds cee 
Howell Electric Motors ....... 10¢ 
ee Se rae 40¢ 
Illinois Bell Telephone ....... 50c 





Lowell Electric Light .........! 50¢ 
Mask Trucks .......0cccceees $1.25 
Macy (R. H.) & Co...........50€ 
Maine Public Service ......... 40¢ 
OME ONES. ccccicecscunede 15¢ 
Mathieson ME Sb Scduieatet 7 Yee 
PISO cctwwedcuceees 1.75 
McCord Cup. eine ~ 
MeCrory Stores .............-. 35e¢ 
ORS OY epee eines 87%4c 

_ McKesson & Robbins ......-.. 60¢ 
eS, Ear $1 
MMA TOMA... sx cacsescssss 15e 
Midland Steel Products .......50¢ 
Miller-Woh] rere Tere 02 0 208 
ER OE, saiseees ese 56%4¢ 
MEN WAG oicceccsnets 25e 
Mohawk Rubber ... rere eee 
Monroe Chemical Co. ...-..-+- 25¢ 
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Pe- 
Company riod 
Montana-Dakota Utilities Q 

DO SE 20 WE. kccpaccecs Q 
Moore-McCormack Lines Q 

i a 2 errr err 624%e Q 
Mueller Brass .......2--eeeeees 30c .. 
Murray Corp. America ee 

De 4% pf vasicsz Q 
Myers (F. E.) & Bro. as 
National Breweries ...........¢ Q 
National Sleek ......ccscccccess Q 
National Sugar Refining ...... 40e .. 
National Tea 44% pf.......53%e Q 
Newport Industries ........... 50c .. 

2, eee ee $1.06% Q 
Now YOR AWCtiION .....ccccsca 10c Q 

DT eeleccareeckd senkeee OKes 10ec E 
New York City Omnibus ...... 25e .. 
N. Y. State El. & Gas 

(a, a re eer ee 93%e Q 
Nicholson File ...............006 Q 

DO scteendwkds cabeuetateean 20c E 
Nopeo Chemical .....c.ccccece 40c .. 
| ES A See 3 a 
Cae eee “Ee 6 ccc ss 
GE TE gad siasciecc ce css del Xe 

Oe ek Ae Q 
Ohio Pub, Service 3.9% pf...97 Q 
OO er ae er 2: Q 
Otis Elevator Co. 6% pf. ....$1. Q 
Ottawa Lt., Ht. & Pwr. ...... l5e Q 

Ot | > Q 
Paraffine Companies .......... 7Se .. 

ry) FF es Seer 1 Q 
Ma. | errr 20¢ Q 
, CC .. et Sees 20c .. 
Pharis Tire & Rubber : Q 
Pee CO ods sectcccivessl oe Q 

ok. oS Se ere 93%e Q 
OE DEINE occ cadccensescs de 4 
Pressed Steel Car 4% pf. 

ET. de dh ede nae tna ee wan 6Y4e Q 
Puget Sound Pulp & Timber...50c .. 

si rtehtenstercdeedsckecnsee ae 
Railway Equip. & Realty .....25¢ Q 
Republic Petroleum ........ 12%¢c .. 
Republic Pictures $1 pf........25¢e Q 
Reynolds Metals 544% pf..$1.37% Q 
Po ko rrr FE es 
Robertson (P. L.) & Co....... ide Q 
OOUINOE. TU, og ceseesicccccuss 20 Q 
Ryerson & Haynes ............ ie. 

BM Jctdpaddbawenwcuwen aeeca 10¢ E 
San Jose Water Works .......50c Q 
ae Me OCCT CEES 12%e .. 
Scranton Electric 3.35% pf...83%¢e Q 
Shellmar Products ............ 25e Q 
Smith (Howard) Paper Mill...50¢ Q 
Snyder Tool & Engineering....10¢ .. 
WU DE chavsnnnedaceues és 12%ec .. 
South Porto Rico Sugar ; Q 

ME crac dues taeecwenvaccesncs E 

Oy WO Mab akon mameon ds xk Q 
Southern Advance Bag & Pap..20c Q 

loa ha as Weenie aed we ware odie 55 E 
Southland Royalty ............! me 
South West Pipe Line 
Southwestern Gas & El. : 

We och bscnadteexsceh@s sss Q 
Sterling Brewers ............ a 
Sylvania Electric Prod.  - 
WD GUE cccsacosactcccxcee 

DL, dadeccdedadcvandssseccdic eee & 
Teritty Drag Stores .......... >. ae 
Tide Water Associated Oil 

oe eee eee .933%.¢ Q 
Timken-Detroit Axle .......... 25¢ .. 
Oe POD ncccdecdensccucl Q 
Tucson Gas E. Lt. & Pr.......! Q 
Union Bag & Paper ..........! Q 

| RR eer E 
Uk a re ~~ 
United Merchants & Mfrs. Q 
U. Be Fee 8 Wee ec cccesucs Q 
U. S. Rubber Reclaiming 

_* * ear RASers aa 
ho gi URS Seer 25C «- 
“Vulean Detinning ...........30@ .. 

[bt |) SS a 
Waldorf System ..............25¢ Q 
, le ore ae 

J lk, eee ee $1.37% Q 
Waukesha BOP .ccccccccccce 25¢ Q 
Wayne Knitting Mills ........ 5 re 
Wesson Oil & Snowdrift.... oe 
*West Va. Pulp & Paper... “as 

* E 
Wheeling Steel > 

i dy. ERS AR Sire Q 
Write Bister Cy nn ccncccess: Q 

BO ni eeksneentcerinondeweuel E 
Weel BID bWeacdee scenes sf tore 
Winn & Lovett Grocery Co.....25¢ O 
Woodley Petroleum .......... 10ec J 
SS «PURGES © «a dknksicesces 10e .. 

Accumulations 
American Power & Light 
a en eee $1.50 
1 Ee eee ere $1.25 


ED acuacmteamee anal $1.50 
Electric Power & Light $7 ae 
PE. cccrceccccccsccecvcces +49 
eg eae $1.50 
Hearst Consol. Pub. 7% Cl. 
Te OP re ee 3%4e 
Keystone Portland Cement ae 
eeocveccseorecesceccecs c@mel ) 


D 8% % 
St. Lawrence Paper Mills... .$1.50 


* Reprinted. 
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Beneficial 


Industrial Loan 
Corporation 


DIVIDEND NOTICE 
Dividends have been declared by 
the Board of Directors, as follows: 
CUMULATIVE PREFERRED STOCK 

$3.25 Dividend Series of 1946 
$.81!/, per share 
(for quarterly period ending 
September 30, 1947) 
COMMON STOCK 
$.30 per-share 
Both dividends are payable Sep- 
tember 30, 1947 to stockholders of 
record at close of business Sep- 
tember 15, 1947. 


Puitip KAPINAS 
September 3, 1947 Treasurer 
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REYNOLDS 


METALS 
COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 
PREFERRED DIVIDEND 


The regular dividend of one dollar 
thirty-seven and one-half cents 
($1.375) a share on the outstanding 
512% cumulative convertible pre- 
ferred stock has been declared for the 
quarter ending September 30, 1947, 
payable October 1, 1947, to holders 
of record at the close of business 
September 22, 1°47. 


The transfer books will not be 
closed. Checks will be mailed by 1 
Bank of the Manhattan Company. 

ALLYN DILLARD, Secretary 
Dated, August 28, 1947 












































—- 


KENDALL COMP 


OSTON 10,MASS. 
DIVIDEND 


The regular quarterly dividend 
of $1.12 per share will be 
paid on the preferred stock of 
The Kendall Company on 
October 1, 1947 to stockholders 
of record September 17, 1947. 


HENRY P. KENDALL, 
President 




















United States 
Plywood 
Corporation 


For the quarter ended July 31, 1947. a cash dividend 
of 20¢ per share on the outstanding common stock of this 
corporation has been declared payable October 20, 1947 to 
stockholders of record at the close of business October 
10, 1947. 


SIMON OTTINGER, Secretary. 
New York, N. Y¥., September 3, 1947. 





SEPTEMBER 10, 1947 
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Commercial Credit Company 





Great Atlantic & Pacific Tea Co. of America 





Data revised to September 3, 1947 


ancorporated: 1912. Del. Office: 14 Light 
8t., goed 2, Md. Annual meeting: 


> Earnings & Price Range (CC) 
aed ss, 


Last Thurs in March. Number of 
stockholders gH. 4, 1947): Preferred, 
8,288; common, 25,712. 
Capitalization: Long term 

OE psrcsbubaseneaceseeer® $35,000,000 


el 
*Preferred stock $3.60 cumul- 

ative convertible ($100 -par) .250,000 shs 
Common stock ($10 par)..... 1,841,473 shs 











0 
40 “41 “42 “43 ‘44 «'45 1946 


*Callable from Oct. 1, 1948 through Oct. 1, 1949 at $106 per share; at $105.50 
through Oct. 1, 1950; and thereafter at $105. Convertible into 1% shares of common 
through Sept. 30, 1955. 








Business: A leading instalment-credit banking institution 
with over 300 offices. Operations fall into four fields: financing 
of wholesale and retail sale of consumer goods including 
automobiles, refrigerators, etc.; factoring; auto, casualty, credit 
and fire insurance; and manufacturing. 

Management: Able and progressive. 

Financial Position: Adequate. Working capital calculated on 
the usual basis would be misleading because company nor- 
mally borrows a large part of working funds from banks. 
Book value of common, June 30, 1947, $33.46 a share. 

Dividend Record: Regular payments on preferred since 
issuance. Payments on common 1913-32 and 1934 to date. 

Outlook: Backlog of demand for automobile and household 
equipment assures good volume of business for some time to 
come, but competition has increased and complete reattain- 
ment of prewar earning power is questionable. 

Comment: Preferred is of good quality; common is a 
“businessman’s investment.” 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 

Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
$0.86 $1.04 $1.01 $1.10 $4.01 $4.00 57 —38% 
1.01 0.99 1.00 1,23 4.2 3.25 48 —27% 
1.09 1.14 1.22 1,20 4.65 3.00 31 —16% 
0.90 0.86 $0.75 $1.04 73.51 3.00 291%4—16% 
0.83 0.81 0.79 0.74 3.17 3.00 44 —25% 
0.75 0.76 0.68 0.61 2.80 2.25 43%4—37% 

0.65 0.75 0.60 0.40 2.40 2.00 53%—39 
0.31 0.48 0.57 0.79 2.15 2.00 59%—36% 

0.66 0.89 ae ar mos 1.00 47%—36 





e 


*Based on capitalization outstanding 


at end of respective years. 
renegotiation. Revised 


tAdjusted for 





Western Air Lines, Inc. 












& Price WSX 

Data revised to September 3, 1947 50 ( ) 
40 
Incorporated: 1928, Delaware, as Western § 30 


Air Express Corp. Present title adopted § 20 aan 
March 11, 1941. Office: 6060 Avion Drive, § 10 
Los Angeles 25, Calif. Annual meeting: § 0 


Second Tuesday in April. Number of stock- 





holders (September 8, 1945): 1,780. EARNED ER SHARE S 
Capitalization: Long term debt..... eee’ 107 A 
Capital stock ($1 par)...........8 164 shs 1939 ‘40 ‘41 ‘42 °43 '44 "45 $ 


1946 

Business: Operates general air service between San Diego, 
Los Angeles, San Francisco, Salt Lake City, Great Falls, Seattle 
and Lethbridge, Canada. Also operates to Minneapolis, Minn., 
through a subsidiary. Pending plans include routes from San 
Diego to Mexico City and from Lethbridge to Edmonton via 
Calgary. 

Management: Experienced.. 

Financial Position: Poor. Working capital deficit December 
31, 1946, $4.6 million; ratio, 0.4-to-1; cash, $1.1 million. Book 
value of common, $5.97 per share. 

Dividend Record: Special liquidating dividend paid 1934; 
otherwise paid only 1929-31 and 1936. 

Outlook: In common with other members 
company has suffered from growing pains; 
term, profitable operations appear probable. 

Comment: The shares obviously are speculative. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 








of the industry, 
over the longer 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share. $0.18 $0.24 $0.01 $1.69 $0.22 $9.33 $0.51 D$1.80 
*Price Range: 

GE, dsc ucsswoess 5 TY 5 55% 11% 17% 40% 35 

OE a 2% 3% 2% 2 55% ™% 17% ™% 
*New York Curb 1939 through 1944; listed New York Stock Exchange March, 
J. 
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Data revised to September 3, 1947 pamings & Price Range (GAP) 
Incorporated: 1925, Maryland. Business oo —— 
originally established 1858. Office: 420 90 =_— ld 
Lexington Avenue, New York, N. Y. 60 Oo 2 r 
Annual meeting: Third Wednesday in May. 30 nds ; 
Number of stockholders: Not reported. 0 NEO PER SHARE $8 
Onettatination: Lang term debt..... .None —AY— $6 
*Preferred stoc cum. GutuGeteteas 

os shen gael ineeae a 259,262 shs YZYABYL #4 
Voting common stock (no par) AUUAYY 82 

1,150,000 shs 1939 "40 ‘41 "42 "43 ‘44 45 1946 0 

Non-voting common stock 

AO DR) ss cece ensesenue 935,812 shs 





*Callable at $115 per share. Control is vested with New York Great A. & P,, 
which owns all of the voting common and a large part of the preferred stock. 


Business: Largest retail food organization, operating ap- 
proximately 5,750 stores and super markets in the U.S. and 
Canada. Operates canning plants and bakeries. 


Management: A high degree of efficiency has been achieved 
in uniformity of operations. 


Financial Position: Strong. Working capital February 28, 
1947, $150.9 million; ratio, 2.2-to-1; cash and Government 
securities, $89.1 million. Book value of common, $75.88. 


Dividend Record: “Payments on common 1925 to date. 


Outlook: Company’s competitive position has been improved 
through the development of extensive servicing facilities and 
its own advertised brands, and with other added operating 
efficiencies earnings should hold around prewar levels. 

Comment: Shares represent trade leadership but are closely 
held and relatively inactive. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF 
NON-VOTING COMMON STOCK 














Fiscal year ended Feb, 28 1940 1941 1942 1943 1944 1945 1946 1947 
Harned per share. ....c.cse0 8.07 $7.92 $7.16 $4.66 $5.15 $5.45 $5.02 $13.60 
Calendar year 1939 1940 1941 1942 1943 1944 1945 1946 
Dividends: PRIA .2.icescsvcces 7.50 8.00 7.00 5.00 4.25 4.75 4.75 5.00 
— Range (N. Y. Curb) 
WRER wctuchinktsscenewanneces 114% 105 83 85% 93% 117 135 
a aie Skea este ba ee ROSS 69% 88 75% 58 67% 83 90% 93 
The Goodyear Tire & Rubber Company 
Data revised to September 3, 1947 100 & Price (GT) 
Incorporated: 1898, Ohio. Office: 1144 80 


East Market Street, Akron, Ohio. Annual 60 
meeting: Last Monday in March. Num- 40 
ber of stockholders (December 31, 1946): 20 


Preferred, 17,816; common, 36,342. 0 $16 


Capitalization: Long term debt.$36,090,000 $12 
*Preferred stock $5 cum. $8 

COTDEES. 5s cawansnaescees 594,403 shs $4 
Common stock (no par)..... 2,065,411 shs 0 





1939 "40 ‘41 ‘42 "43 ‘44 ‘45 1946 











*Callable at 105. 


Business: A leading manufacturer of tires and tubes (about 
75% of its total revenue). Other products include Airfoam 
cushioning, belting, flooring, rubber soles and heels, Pliofilm 
and plastic lines. Subsidiary makes prefabricated homes. 

Financial Position: Very strong. Working capital June 30, 
1947, $175.9 million; ratio, 4.7-to-1; cash, $16.8 million. Book 
value of common, $63.00 a share. 

Dividend Record: Regular payments on preferred. On com- 
mon 1929-32; 1937 to date. 

Outlook: Use of synthetic rubber (plus natural product) 
introduces stabilizing factor in raw material prices, and wide 
price swings that periodically produced large losses in the 
past should be avoided. The business possesses a significant 
growth factor. 


Comment: Preferred is of semi-investment grade. Common 
is above-average in its normally cyclical group. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Half-year ended June 30 Dec. 31 Year’s Total Dividends Price Range 
MOF Ss oosdsate ties $0.96 $3.11 +$3.20 $1.00 38%—21% 
Oo cecicten kak ee 1.23 9.21 3.44 1.25 24%—12% 
TORE es toi wateas 2.23 2.45 4.68 1.37% 20%—10 
i RR Aas 1.24 4.22 5.46 1.25 27 —10% 
1 Ra Reg es 2.82 2.86 5.68 2.00 41%—25% 
WON 3 «ooo tees 2.90 3.00 5.90 2.00 51% — 36% 
a ERE Eee ee 2.91 2.96 5.87 2.00 a 
Tee ee or 6.59 9.48 16.07 4.00 = 
BORE Fisica oaks 4.90 or xa 2.00 b1%—41% 


*Based on stock outstanding at end of each year. 


+After foreign exchange adjust- 
ments. 
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tools used in public works projects 
and dredging. Ingersoll-Rand manu- 
fatures air and gas compressors, 
rock drills, oil and gas engines, 








REAL ESTATE 





CONNECTICUT 


FLORIDA 





CONNECTICUT, near SOUND, hour commut- 
ing; appealing to people who appreciate exclu- 
sive section, club and beach privileges. Soundly- 
constructed, sunny, Italian-type house, patio. 5 
master bedrooms, 3 servants’ and separate guest 
suite. 30-ft. living room, huge fireplace, studio or 
playroom, 5 baths. Attached garage. Oil- Furnace. 
Acre grounds, unsurpassed setting, brook big 
enough for swimming pool; pond, woodland vistas. 
Fruit, berries, grapes sufficient for large family. 
Immediate occupancy. Owner. Box No. 446, 
c/o Financial World, 86 Trinity Place, N.Y.C.-6. 





pumps, pneumatic tools and general . 
mining, tunneling and quarrying ma- 
chinery as well as air conditioning 
and refrigeration machinery. Chicago 
Pneumatic Tool is another maker of 
pneumatic machinery as well as gas 
and diesel engines, drills, pumps and 
compressors. 

Link-Belt, the world’s leading man- 
ufacturer of sprocket chains and con- 
veying and transmission machinery, is 
one of the principal makers of exca- 
vating and earth-moving machinery. 
Marion Power Shovel is also one of 
the leading makers of power excavat- 
ing machines, cranes and other road- 
making equipment. 


Long Term View 


Construction work already under 
way on the projected interstate net- 
work of roads plus the enormous vol- 
ume still in store, as well as maain- 
tenance and extension of lesser high- 
ways, promises such companies a siz- 
able volume of business over the long 
term with a high rate of activity in 
prospect. 








Ab-Year Payer 





Concluded from page 10 








amounted to more than five times cur- 
rent liabilities, which were exceeded 
twice over by cash and securities 
alone. After paying 50 cents quar- 
terly for some years, the company 
raised its December dividend to $1 
last year, as a year-end payment, and 
thus far in 1947 has paid 75 cents 
quarterly. This indicated $3 annual 
rate is amply covered by current and 
prospective earnings and affords a 
vield of 5.6 per cent at the current 
price of 54. Such a yield appears out 
of line for a stock with the impres- 
sive record of Electric Storage Bat- 
tery. 





This is the ninth of the series of discus- 
sions of the twenty common stocks com- 
prising the income-and-growth portfolio 
presented in the issue of July 9. 





CORPORATE 


EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: 1947 1946 
26 Weeks to August 2 
Bohack (H. C.) $7.69 $9.94 


9 Months to July 31 
2.16 1.61 


Canadian Breweries 





MUONS Ais dicccccnestawesncs 1.82 1.35 
MINN OORD.. , . ccishiees cee rcneds 2.62 1.43 
ce Ek ere 0.40 D0.33 
6 Months to July 31 

0.61 2.71 

0.18 1.99 

1.18 Peer 

Interstate Dept. Stores ........... 1.02 2.51 
’ 3 Months to July 31 

Crown Zellerbach ..............05 1.73 0.87 
MRMANGE BOMet oo. 6 occas ccccee 0.11 0.17 


E 12 Months to June 30 
Allied Mills 3.76 2.23 
Bruce (E. 





OO ee eee ere eee 9.77 1.78 

Martian TOWSGGO ....0ccccscccoes 2.07 0.44 
Davison Chemical ............000% 3.51 2.36 
Fox (Peter) Brewing ...........+- 2.04 1.33 
Keystone Steel & Wire............ 7.74 2.78 
McKesson & Robbins ............. 5.38 4.75 
National Airlines ............-... 0.50 0.38 
Paraffine Companies ............-- 6.41 1.87 
Pepperell Manufacturing ......... 14.89 4.74 
Pressed Steel Car ..............<- 0.34 wane 
Sparks-Withington .............. 0.93 0.22 
Standard Steel Spring............ 2.07 eee 
OE OE Wai ccsicacanes 7.78 4.04 
SwWin Dise Clutch .......0..00000¢ 8.40 5.59 
UN Oona. ucheacae ee 1.62 peey 
estinghouse Electric ........... 2.21 1.83 

A 6 Months to June 30 
insworth Manufacturing ......... 0.89 0.45 

American Potash & Chemical...... 1.93 1.37 





EARNED PER SHARE 





ON COMMON STOCK: 1947 1946 
: 6 Months to June 30 
American Smelting & Refining.... $8.74 $0.05 
Butte Copper & Zinc ........... a D0.002 0.001 
oe. ee 0.99 cae 
Consolidated Coppermines ......... 0.41 $0.18 
Ferry Cap & Set Screw........... 1.60 0.34 
Gaylord Container ................ 2.09 0.86 
Haskelite Manufacturing .......... 0.95 0.02 
ee eer 2.36 D3.23 
Po 3 eee 1.48 bts 
RANGER. de sebe Sicrctetdanwee 3.27 1.65 
PO eer ore 8.25 4.76 
Jack & Heinz Precision Industries 1.13 dawe 
Jahn & Ollier*Engraving ......... 0.52 ian 
Co 2 errr 0.44 0.44 
WN GUD cc ectdé asec cccceces 0.92 0.86 
EE ED We dc tehewecndeeecs 2.19 2.40 
National Rubber Machinery....... 2.06 anes 
De a a ee 0.28 0.02 
UNG DUNNE Soc cedncccccceccs 0.87 1.01 
Prema CO. ccccce. 0.72 0.23 
Timken Roller Bearing 3.04 D0.41 
United Aircraft ......... 1.04 0.92 
U. S. Universal Joints .... 0.17 dane 
Warren Foundry & Pipe .......... 2.24 DO.72 
VERS BUENEE cieaidvdcccendeks 1.52 D0.43 
3 Months to June 30 
First National Stores ............ 1.80 1.76 
12 Months to May 31 
Madison Square Garden .......... 1.89 0.99 
12 Months to April 30 
po rere eer Tee 1.33 wees 
12 Months to January 31 
Mohawk Petroleum ............... 0.43 0.35 
D—Deficit. 


(FLORIDA PROPERTY) 


FOR SALE: 24-room apartment house of stucco 
and frame construction, complete with furnish- 
ings; 4 garages, 3-room cottage; one 50 x 100 
vacant corner lot. Near Tampa and Clearwater, 


Fila. 
H. C. RAINS 
P. O. Box 264, Kenly, N. C. 





ILLINOIS 


BLOOMINGTON, ILLINOIS 
FOR RENT—Immediate Occupancy 
5500 Sq. Feet Office Space 
Suitable for District Office 
B. F. HOOPES 
227 Unity Building 
Bloomington, Ill. 








MAINE 
“BAY OF NAPLES HOTEL" 


In a beautiful setting, of rare charm, one of the 
largest and finest in N. E. 100-Room House, 
8 Connie, one Winter House, Pavilion, 22-Car 
Garage, 35-Bath Lockers, 88 Acres Land, two 
Bathing Beaches, 9-Hole Golf Course, many 
Thousand Feet Shore Frontage, Land alone ap- 
praised at $50,000. Hotel built at a cost_of 
$250,000. Selling complete for $125,000. Ex-° 
clusive from my Office. 


ANNABELLE WEYMOUTH—Realtor 
562 Congress St., Portland, Maine 
Phone: Portland 3-5018 


MASSACHUSETTS 
FOR SALE 


Ideal for Gentleman’s Estate as Dude Ranch. 
14-room hguse with furnishings—9 bedrooms, 3 
baths, elec., telephone; spring water. 14 mile from 
lake with good swimming, boating and fishing; 
good hunting; 213 acres of land; timber, good 
brook near house. Priced for quick sale. $16,- 
500. 


A. B. NEWTON 
Rowe, Mass. 














NEW HAMPSHIRE 


GENTLEMAN'S ESTATE 
and FRUIT FARM 


Self-supporting, gracious living, in the country. 
In exceptionally fine condition and rare location, 
800 ft. elevation, panoramic view, secluded, yet 
only 1 mile to village. Exceptionally fine modern 
Colonial house of 8 rooms, and a 6-room apt. 
for caretaker, all conveniences and interesting de- 
tails. 100 acres, 800 fruit trees in bearing, 1 
million ft. of growing timber. Barn, turkey and 
poultry houses and equipment. Tractor, sprayer, 
supplies, etc. If immediate sale, this year’s crop 
can be included. Send for brochure on this or 
many others in a wide price range. 


MELVIN POOR—Realtor 
Milford, N. H. 


NEW JERSEY 


_ ACTIVE FARM ESTATE 


8 Miles from Penn. R.R. at Trenton, N. J., 
4 miles from Reading R.R., West Trenton, N. J. 
Residence sets back 2500 feet from highway to 
Trenton. 275 acres, 90% in cultivation. All 
buildings, roads and fencing are new or have 
been rebuilt since 1942. Additional stone house 
and tenant house and all necessary farm build- 
ings. Farm on two main highways with four 
entrances. Top pure bred Angus herd, saddle 
horses, and milk cows. Price $225,000, includes 
all livestock, crops and new and complete equip- 
ment. $175,000, stripped. 

Reply MR. J. S. JAMISON 

Pennington, New Jersey 
Phone No. 351 














8% Acres overlooking the Ramapo and Passaic 
valleys. While the view is beautiful, the growth 
of cedar, white birch, dogwood and shade trees 
practically completes the landscaping. If you 
are looking for a spot to build a substantial home 
and have the environment of a small estate, this 
is it. Priced reasonable. Can be seen by ap- 
pointment. 


ALEXANDER POTASH 
Oakland, N. J. 
Oakland 8-5501 
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American Seating Company 





Sait 


Barker Bros. Corporation 








& Price Ra (AMZ) 





Data revised to September 3, 1947 


Incorporated: 1926, New Jersey, to suc- 30 
ceed a business established in 1899. Of- 


PRICE RANGE 


fice: Grand Rapids, Michigan. Annual 10 

meeting: Third Wednesday in April. 0 4 
Number | of stockholders (December 31, EARNED PER SHARE $ 

1946): 2,500. $3 
Capitalization: Long term meer -*$760,000 $2- 
Capital stock (no par)........ 221,062 shs ? 





1939 "40 “41 42 ‘43 "44 '45 1946 








*Serial notes payable 1948-50. 
Business: Largest manufacturer of seating equipment for 
buses, schools, theatres, churches and public buildings. Also 
distributes school supplies manufactured by others, this ac- 
tivity contributing about one-fourth of revenues. 
Management: Capable and experienced. 


Financial Position: Good. Working capital June 30, 1947, 
$5.1 million; ratio, 4.2-to-1; cash, $833,683. Book value of 
capital stock, $32.72 per share. 


Dividend Record: Dividends paid 1926-1930 and 1936-46. 


Outlook: Prospects of a high level of construction of 
schools and other- public buildings over next few years have 
favorable implications from a sales standpoint. Earnings will 
be governed by company’s success in controlling costs. 

Comment: Nature of specialty requires a speculative rating. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

















Year's 

Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
J ee $0.48 D$0.02 $0.78 $0.83 $2.07 $0.50 11%— 5 
YU Se 0.74 0.54 0.64 @ 0-36 2.28 1.00 10%— 6 
7 eee 0.47 0.42 0.79 0.49 2.17 1.00 144%— 6% 
2 eee 0.49 0.66 0.29 D0.09 1.35 0.50 18 —12% 
rae 0.33 0.32 0.51 1.14 2.30 1.00 19%—13% 
Te 0.5 0.64 D0.05 *0.55 “170 1.00 31%—175 
oe EE D1.20 D0.83 D0.33 2.91 *0.55 0.50 33%4—19 
| ae 0.: 0.29 wee hie on None 22%—15% 

‘Includes tax carryback credits: 1945, 48 cents; 1946, $3.62. D—Deficit. 
Lane Bryant, Incorporated : 

Data revised to September 3, 1947 Earni & Price Ra (LNY) 

5 


Incorporated: 1920, Delaware, as successor to 
New York corporation of same name. Office: 20 
165 Fifth Avenue, New York, N. Y. An- 15 
nual meeting: Second Monday in September. 10 
Number of stockholders (May 31, 1947): 5 = 


PRICE RANGE 


Preferred, 369; common, 1,623. 0 PER SHARE $3 
Capitalization: Long term debt. *$1,921,162 $2 
{Preferred stock 442% cum. conv. $1 
So edhe ETS 22,796 shs 0 
Common stock (no par).......... 576,081 shs 1939 "40 ‘41 ‘42 "43 ‘44 '45 1946 $1 








* 

Data revised to September 3, 1947 & Price 
Incorporated: 1928, Maryland, as a holding 40 
company. Business originally established 30 
in 1880. Office: 7th, Flower & Figueroa 
Sts., Los Angeles, Cal. Annual meeting: 10 
First Friday in April. Number of stock- “0 
holders (June 20, 1947): oe 544; 


(BKR) 





common, 1,832 EARNED PER $6 
Capitalization: Long term debt icone None = 
*Preferred stock 442% cum..... 45,124 shs 0 
Common stock ($10 par)...... 356,400 shs 1939 "40 ‘Al ‘42 ‘43 '44 ‘45 1946 











*$50 par; redeemable at $55 to January 
1, 1951; then at a declining rate. 


business: Distributes in the Los Angeles area a complete 
line of furnishings and equipment for homes, hotels, public 
buildings, and offices. Furniture sales normally about 35% 
of total. Does some manufacturing. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Working capital June 30, 
1947, $6.4 million; ratio, 2.4-to-1; cash $1.0 million; inventories, 
$5.5 million. Book value of common stock, $20.02 a share, 

Dividend Record: Regular payments on preferred; on com- 
mon 1920-31; 1937 and 1939 to date. 

Outlook: Nature of business makes earnings sensitive to 
cyclical factors, but company is benefitting from increased 
population in area served and sales should remain at high 
levels during next several years. 

Comment: The cyclical nature of the business places the 
shares in a speculative position. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 
Total Dividends Price Range 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 

LL ee D$0.13 D$0.03 $0.17 $0.39 $0.40 $0.13 6%4— 3 
BOND 8 soe ens D0.005 0.05 0.26 0.58 0.84 0.38 4%,— 2 
| ee el 0.18 0.24 0.45 0.30 1.17 0.50 47,— 2% 
ree 0.14 0.12 0.26 0.16 70.68 0.25 3%— 2% 
ROMS Shain 0.17 0.41 0.11 0.19 0.88 0.38 7%— 2% 
PNR ooo se 0.29 0.42 0.13 0.36 1.20 0.38 9 — 

Ct | ee 0.52 0.23 0.12 0.38 1.25 0.63 21 — 8% 
TOAG oc koe 0.89 1.31 1.37 1.62 5.19 2.50 34%4—19 
PAGS ots aks 1.07 1.25 ae ; th 1.00 284%4—18 


Adjusted for 2-for-1 split in April, 1946. 


fIncluding 12%%c debt retirement credit. 
D—Deficit. 





Hollinger Consolidated Gold Mines, Ltd. 





i i (HOL 
Data revised to September 3, 1947 Earnings & Price Range (HOU) 








*Notes payable annually to 1965. 7Redeem- 
able at $53% a share through August 31, 
1950; convertible into common at $15 per 
share until Sept. 1, 1950; $17% until Sept. 
1, 1955. 

Business: General retail business in women’s and children’s 
wear, specializing in stout women’s and maternity apparel. 
Subsidiaries make and sell shoes at retail. Besides retail chain 
and rented departments, operates a mail order business. 

Management: Experienced in its specialized field. 

Financial Position: Good. Working capital May 31, 1947, $5.3 
million; ratio, 1.7-to-1; cash, $2.1 million. Book value of 
common stock, $12.46 a share. 


Dividend Record: Preferred payments 1928 to date. Com- 
mon payments 1929-32; 1937 and 1941 to date. 

Outlook: Company has improved its competitive position 
in recent years and should hold its gains. Profits will thus be 
determined mainly by levels of public purchasing power. 

Comment: The shares are speculative, but position has im- 
proved. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Fiscal 

Half year Year's -———Calendar Year——, 

ended: Nov. 30 May 31 Total Dividends Price Range 
ee SEE D$0.41 ree $0.22 D$0.19 None 1%— % 
Oss sain wen 0.02 re 0.29 0.31 None l%y— %. 
eee eee 0.32 See 0. 39 0.71 $0.25 3%— 1% 
ae 0.58 eee 0.72 1.30 0.37% 7. 2 
0.55 ee 053 1.07 0.37% 4%— 13 
i ae 0.76 eee 0.59 41.35 0.37% 7™— 4 
| Sees 0.91 See 1.08 41.99 0.62% 14 — in 
ea 1.50 |, eee 1.23 2.73 1.12% 20%—13% 
a ee 1.39 es 0.76 2.15 0.50 14%—10 


*Adjusted for 2-for-1 splits in 1945 and 1946. 
in 1944 and 56 cents in 1945. D—VDeficit. 


30 


+Including 11 cents postwar refund 


Incorporated: 1916, Ontario, as consolida- 
tion of three companies including Hol- 
linger Gold Mines, Ltd., formed in 1910. 
Offices: Timmins, Ontario; 602 Royal 
Bank Building, Toronto. Annual meeting: 
At call of directors. Number of stock- 
holders (December 31, 1946): 12,176. 


Capitalization: Long term debt...... None 





PRICE RANGE 


1.50 
$1 
50¢ 





0 
Capital stock ($5 par)......4,920,000 ¢hs 44 ‘45 «1946 


1939 "40 ‘41 ‘42 ‘43° 











Business: Canada’s largest gold mine, with properties 
principally in the Porcupine District of Ontario. Ore reserves 
on December 31, 1946, including the Ross mine, consisted of 73 
million tons, averaging 0.32 ozs. of gold, or $11.22 per ton 
with gold at $35 per ounce. Jointly owns iron ore concession 
in Labrador and a mineral concession in Quebec. 

Management: Efficient and progressive. 

Financial Position: (In Canadian currency): Satisfactory 
Working capital December 31, 1946, $3.8 million; ratio, 4.6-to-1; 
cash, $1.0 million; Dominion and Municipal bonds, $1.8 million. 
Book vaiue of capital stock, $6.85 a share. 

Dividend Record: Payments since 1912. 

Outlook: Fixed price ($35 an ounce) for gold and rising 
operating costs have sharply reduced earnings, a situation that 
seems to hold little prospect of early relief. 

Comment: The shares have lost much of their 
appeal, and must be regarded as semi-speculative. 


income 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s N. Y. Curb 
Half-year ended June 30 Dec. 31 Total +Dividends Price Range 
Rte ere $0.51 $0.64 $1.15 $1.10 15%— 9 
1 Ree 0.60 0.87 1.17 1.10 12 — 5% 
MURR csceccsncse 0.52 0.53 1.05 1.10 13%—9.80 
aaa 0.46 0.45 0.91 0.65 73— 5 
Ee 0.37 0.30 0.67 0.65 11%— 6% 
SRS 0.23 0.22 0.45 0.46 114— 8% 
RIS 0.22 0.21 0.43 0.46 14%— 9 
eres 0.18 0.17 0.35 0.35 17%— 9 





*All figures except price range are in Canadian currency; earnings are before 
depletion. Less 5% non-resident tax to May 20, 1941; thereafter 15%. 
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Bigelow-Sanford Carpet Company, Inc. 
a & Price Ra 










i (BGS) 





Data revised to September 3, 1947 1 


incorporated: 1914, noseanteti cbr as 80 Taek wali 
Bigelow Carpet Co. and succeeding a busi- 60 
ness originally formed in 1825. Present 40 
title adopted 1929. Office: 140 Madison 20 


Annual meet- 0 


Avenue, New York, N, Y. EARNED PER SHARE 


ing: Last Monday in March. Number of 











stockholders (February 1, 1947): Preferred, $4 
980; common, 3,340. $2 
Capitalization: Long term debt. .$5,000,000 “an 4) ‘40 4° ' 4 

*Preferred stock 6% cum. 1939 "40 ‘41 ‘42 ‘43 ‘44 ‘45 1946 
ERR eer 26,403 shs 

Sommon stock (no par)....... 309,109 shs 


WNon-callable. 

Business: The largest carpet manufacturer in the country. 
Produces a complete line of floor coverings embracing all 
grades of axminster, velvet, wiltons, etc. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital June 28, 1947, 
$23.4 million; ratio, 5.7-to-1; cash and U. S. bonds, $4.7 million. 
Book value of common, $80.68 per share. 

Dividend Record: Preferred payments unbroken except last 
half of 1938, paid up in 1939. Paid on common 1914-30; 1934; 
1936-37 and 1939 to date. 

Outlook: Uptrend in sales and earnings should continue 
over the medium term, with higher average prices, favorable 
inventory position and expansion of productive capacity coun- 
teracting increased costs for material and labor. 

Comment: Uncertainties of longer term impart speculative 
flavor to the common stock; preferred is of good quality, 
but inactive. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Half-year period ended June 30 Dec. 31 Total Dividends Price Range 
BNE dkitecs ie sei'.s vee $1.71 $4.74 $6.45 $1.00 32%—15% 
(Peer ree 2.14 3.97 6.11 3.00 34%%—14 
Year's 
A _— Mar. 31 June 30 Sept. 30 =Dee. 31 Total Dividends Price Range 
Deibescara $1.44 $1.77 $1.21 $1.59 $6.01 $4.00 314%—21 
1942 ee 1.36 1.26 0.37 0.53 3.52 2.00 29 - 18% 
a D0.33 0.82 D0.10 2.09 2.48 2.00 40 - 27% 
ee 0.68 0.72 0.50 0.91 2.81 2.00 51%4- -37% 
a 0.53 0.94 0.08 0.82 2.37 2.00 72% -48 
| ree D0.64 1.10 0.53 2.54 3.53 2.00 83% —53 
ee Bina 3.01 iad awe meh 3.00 66 —46% 





Humble Oil & Refining Company 





& Price Ra 


PRICE RANGE 


(HB) 





Data revised to September 3, 1947 75 


Incorporated: 1917, Texas; 


successor to 
Humble Oil Company, 30 


organized in 1911, 











Office: Humble Building, Houston, Texas. 15 
Annual meeting: Second Monday in May. 0 EARNED PER SHARE $4 
Number of stockholders (December 31, 1946): $3 
11,424, $2 
Capitalizati I bt. .$42 % 
ization: Long term, debt. .$42,739,798 “a “hs te ta tan 0 
Capital stock (no par)....... 17,975,680 shs 1939 "40 "41 "42°43 "44 "45 1946 
Business: An important operating affiliate of Standard Oil 


Co. (N.J.), which owns about 72% of the stock. Depends 
primarily on production and transportation of crude oil, but 
also has a large refining capacity. Crude oil reserves are con- 
sidered the largest of any operating unit in the U.S. Pro- 
ducing properties are located mainly in Texas, Louisiana, 
New Mexico and Mississippi. 

Management: Among the best in the industry. 


Financial Position: Satisfactory. Working capital December 
31, 1946, $92.1 million; ratio, 2.5-to-1; cash, $56.2 million; U. S. 
tax notes, $10.2 million. Book value: $27.21 per share. 
Dividend Record: Payments have been made in every year 
Since incorporation. 

Outlook: Strong crude reserve position and low operating 
costs should enable company to benefit fully from higher than 
average postwar price and demand levels in the oil industry. 
Comment: Stock is one of the most conservative oil issues, 
with important inflation hedge characteristics. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1946 
arned per share. $1.67 $15 37 Pi tt, snes 2. 34 3. HH $3. 94 $4.00 
Dividends paid.. 1.00 1.00 1.00 1.00 1,25 1.50 1.50 1.62% 


— Range (N. Y. Curb) 
ae 35% 34 22% 31 42 45% 50 75% 
oo pth toate oe 26% 23% 26% 23% 30 38% 10%4 48% 


*Adjusted where necessary for 


SEPTEMBER 10, 1947 


2-for-1 split November, 1942. 





The May Department Stores Company 





Data revised to September 3, 1947 


Earnings & Price Range (MA) 
Incorporated: 1910, New York. Executive 75 




















office: St. Louis, Mo. Annual meeting: 60 PRICE RANGE pik 
Third Tuesday in May at 1440 Broad- 45 

way, New York, N. Y. Number of stock- Veo a pu 

holders (December 31, 1946): Preferred, gs a 

1,115; common, 10,500. ) aeeR $8 


Fiscal year ends Jan. 31 
EARNED PER SHARE 






= 





Capitalization: Long term debt. .$19,756,250 
Preferred stock $3.75 cum. 


= 




















CW UME cc ckccacscescas .--150,000 shs ¥ 
{Preferred stock $3.40 cum. , 5 , ’ F * , 

MEMO: Rc cctasaveiased 110,532 shs 1940 "41 “42 “43 "4445 "461947 
Preferred stock “$3. 75 cum. 

(1947 series) (mo par)...... 89,467 shs 
Minority interest .....ccccccce $2, 838,991 


Common stock ($5 par)......2,709,489 shs 


*Callable at 106% through June 30, 1949, declining one point annually thereafter. 
7Callable at 103% after Dec. 1, 1951. tCallable as whole at 104 and for sinking 


fund at 101%, both through Jan. 31, 1950 and declining one-half point, annually 
thereafter. 
Business: Operates two modern department stores in Los 


Angeles and one each in Akron, Baltimore, Cleveland, Denver, 
St. Louis. Merchandise is medium and higher priced. Acquired 
Kaufmann Department Stores in October, 1946. 

Management. Decentralized, with store managers granted 
considerable authority. Principal officers associated with com- 
pany for over 25 years. 

Financial Position: Good. Working capital January 31, 1947, 
$59.7 million; ratio, 2.8-to-1; cash and U.S. Gov’ts $22 million. 
Book value of common stock $28.94 per share. 

Dividend Record: Regular payments on preferred stocks; 
on common 1911 to date. 

Outlook: Progressive merchandising policies and store ex- 
pansion program should enable maintenance of relatively high 
level of sales with satisfactory earnings, notwithstanding 
narrowing operating margins reflecting higher operating costs. 

Comment: Both the preferred and common shares merit 
good investment ratings. 


a ai ae ae - — OF COMMON 
Years to Jan. 31 19 1943 1945 1946 1947 
Earned per share...... $1: 33 s. 79 $2. 05 s. 38 $1 83 Pe 02 2.26 $2.94 7$7.12 
Calendar Years 1988 1939 1940 1941 1942 1943 1944 1945 1946 
Dividends paid éetaae 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.65 2.43 

Price Range 
a ‘ ur ere cere 26% 26% 26% 28% 23% 30 33% 53% 70 
MAM dots eeaetuacnans 14% 21% 184, 20 15% 18% 26% 31% 45% 





*Adjusted for 2-for-1 common stock split in April, 1945. Based on average shares 


outstanding and including Kaufmann Dept. Stores since Oct. 1, 1946. 
Reo Motors, Inc. 











Earnings & Price Ra (RY) 
2 
Data revised to September 3, 1947 30 
Incornorated: 1940, Michigan; succeeding = 


Reo Motor Car Co., established in 1904. 


Office at Lansing, Mich. Annual meeting: 0 $9 
Third Tuesday in May. Number of stock- $6 
holders (April 18, 1946): 9,950. $3 
Capitalization: Long term debt........ None a 
Yapital stock ($1 par)........ 484,104 shs 1939 ‘40 ‘41 ‘42 ‘43 "44 45 1946 











Business: Manufactures medium and heavy trucks, transit 
coaches and safety school buses. Passenger car production 
dropped in 1936. In 1946, began production of power and 
hand lawn mowers. 

Management: Experienced: 

Financial Position: Good. Working capital December 31, 
1946, $10.6 miilion; ratio, 2.3-to-1; cash, $4.3 million; U.S. 
Gov’t securities, $900,000. Book value of capital stock, $25.64 
a share. 

Dividend Record: Payments 1904-32 and 1942 to date. 

Outlook: Company is sharing in pent-up demand for trucks 
and buses. Upon satisfaction of this heavy demand, com- 
petition will be keener for available business and _ profit 
margins doubtless will be narrower. 

Comment: Although improved statistically, 
ries relatively high speculative risks. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


stock still car- 


Year 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total. Dividends Price Range 
| pDs9,15 D$0.13 , ae D$0.66 None 2%—- % 
ree D0.20 DO.23 D$0.13 D$0.16 D$0.72 None 2—1 
Wes & 824 6. pod.ut 0.7 0.53 1.48 2.34 None 3%— 2% 
i eee 0.61 0.27 0.36 1.25 2.84 $0.50 53%— 25% 
i EROS 0.76 1.30 0.88 D1.07 1.87 1.00 10%— 4% 
ee 0.88 1.15 1.58 0.52 4.16 1.25 16 -— 8% 
LS. PETE 1.48 1.31 0.61 0.71 4.11 1.50 29 —15% 
IDES. coccces 0.55 0.60 1.26 4.96 7.37 1.50 24%—20 
1947...++04+ 2.76 2.85 esas aoe 1.75 32%—24% 
~ *Not available. D—Deticit. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out 
by FInanciaAL Wokrtp itself. Confine 
each letter to a request for a single 
booklet giving mame and complete 
address. 

ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 


cluding individual 


studies of twenty-eight 
basic industries. 


A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratios, offered without obliga- 
tion to FINANCIAL Wor tp readers. 

* oa * 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 


Investments for Institutions—Description of a 
mutual investment fund especially designed 
for estates, institutions, trusts, religious or- 
ganizations, colleges and schools. Conserva- 
tion of wealth is the primary function of this 
form of investment, but the yield is “better- 
than-average” for the class of security af- 
forded. ee? 
American Tel. & Tel.—A new analysis of the 
big telephone holding company in the light of 
the recent refinancing program—prepared by a 
leading New York Stock Exchange member 
rm. . _ - 
Semi-Annual Manicipal Bond Survey—A new 
check list of tax-free U. S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 
* * * 
Opportunities in Modernized Annual Reports 
—A new illustrated brochure outlining the 
public relations aspects of corporation finan- 
cial reports, and how a modernized presenta- 
tion helps to win and enhance the confidence 
and support of stockholders, employees, cus- 
tomers and others. a “s 
Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Behind Your Investment—New booklet answer- 
ing savings plans which afford consistent 
dividend income. 

* * 
Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. ¥. 
New Products Digest — Descriptive circular of 
a 64-page digest of new industrial products 
and services and the means of keeping posted 
day-by-day on the newest business develop- 
ments. * * * 
Stability in Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de- 
pression-resistant cigarette industry. 


“Balanced” Trust Fund—The advantages of 
seasoned financial management, diversification, 
of investments and stability of income, often 
only available to wealthy investors, is within 
the reach of the small security buyer in invest- 
ment funds which are balanced between bonds, 
preferred stocks and common stocks. 


Airplane Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur- 
ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm — material includes 
charts and figures on the domestic airlines also. 

ia e e 
Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 

* * * 
Modern-Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 
ment funds which provide a combination of 
institutional and professional investment pro- 
cedure designed to reduce hazards and eraluse 
satisfactory long-term results, 
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Financial Summary 

















































































































T 1 
Adj 
240 -Seasaal Varin 240 
229} 7 220 
200 200 
180 a 180 
160 — 
INDEX OF i 
140 —f—| INDUSTRIAL or 140 
120 PRODUCTION +--+ 120 
Fed. Reserve Board | 100 
1940 1941 1942 1943 1944 1945 1946; J F M A M J J 
& a -1947— ——— 
Trade Indicators im a ee CO 
Electrical CINE CUED io eiceseckscscncs 4,923 4,953 74,900 4,404 
§Steel Operations (% of Capacity)........ 92.8 93.4 92.4 84.5 
Freight Car Loadings (Cars)............. 906,305 900,895  +880,000 884,955 
Aug. 13 Aug. 20 Aug. 27 Aug. 2 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) $20,697 $20,892 $21,093 $17,507 
{Total Commercial Loans................. 12,238 12,301 12,406 9,444 
Tiotal Brobeers’ LOOMS... nec ccccccccccuccs 990 1,069 1,186 1,503 
Peecmey it CHCMMEIOR 6 ioicciccdcsceccwsss 28,223 28,239 28,302 28,376 
Brokers’ Loans (New York City)........ 757 834 954 998 
000,000 omitted. §As of the following week. 7FEstimated. 
N. Y. &. E. Market Statistics 
’ ——-—————_— August -—— — — -~ September - 
Closing Dow-Jones Averages: 27 28 29 30 1 2 
30 Industrials .......... cep amania 177.88 177.70 178.85 | | 179.81 
- gbleoe aon irs raul ECO Te 48.28 48.19 48.77 | | 49.32 
EP cca tictiek kts betdme wan 35.39 35.47 35.58 | | 35.70 
RS he ey or en 63.69 63.64 64.12 | 64.54 
Details of Stock Trading: 
Shares Sold (000 omitted)........ 480 580 580 | | 650 
NNN IE ish. de'w nid-navewaedeos 846 876 887 | | 906 
Number of Advances............. 357 343 472 | | 475 
Number of Declines.............. 267 301 198 Exchange 210 
Number Unchanged .............. 222 232 217 Closed 221 
New Highs for 1947.............. 7 18 16 ~ | 36 
New Lows for 1947............... 9 15 10 | | 10 
Bond Trading: 
Dow-Jones 40-Bond Average.... 102.99 102.98 102.98 | | 102.99 
Bond Sales (000 omitted) ........ $2,680 $2,560 $2,550 | | $3,231 
_— — OR ee a 
*Average Bond Yields: Aug. 6 Aug. 13 Aug. 20 Aug. 27 High Low 
REE .. sanskovesvaess 2.528% 2.510%  +2.510% 2.513%  — 2.563% 2.505% 
og Oe eee meee 2.817 2.849 72.776 2.774 2.800 2.747 
BEE cies deus exons 3.082 3.123 73.054 3.054 3.076 3.001 
*Common Stock Yields: 
50 Industrials ...... 4.84 4.92 4.95 4.99 5.29 4.23 
20 Railroads ....... 6.25 6.37 6.37 6.43 7.77 5.95 
20 Utilities 4055... 4.47 4.63 4.62 4.68 4.68 3.44 
ae 487 4.96 4.98 5.03 5.27 4.26 
"ieee & Poor’s Corporation. Revised. 


The Most Active Stocks—Week Ended September 2, 1947 


Commonwealth & Southern 
Celanese Corporation 
Greyhound Corporation 
Laclede Gas 
Gar Wood Industries 
Columbia Gas & Electric 
American Tel. & Tel 
Pepsi-Cola 
Socony-Vacuum ... 
Sunray Oil 
Packard Motor .. 
Paramount Pictures 


ee ey 


Tae er eee ee eo eae eo ie 


et 
a) 
ey 
ee | 
eee eee eee eee eee eee eee reese eesees 
eee eee eer eres eesesreeeses 
Coot eee eee eee eee ers eereeeseessese 
eee 


eee eee eee eee eeeereeeses 


Shares 
Traded 


28,600 
22,600 
22,600 
22.400 
20,800 
20,000 
19,900 
19.100 
18,200 
17,800 
17,500 
17.000 


a Closing ——_—— Net 
August 26 September 2 Change 
33% ae 

243, 2534 1) 
10% 10% Stee 
6 6% + % 
5% 6% + ¥% 
11% 1134 +% 

15554 1595% 44 
303% 31 + & 
16% 16% Joel 
1134 11% +% 
4% i) rr 
23 23% +% 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 17 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 


Douglas Aircraft ........ reo Bee ree 
| CO eRe 
Earnings 
Dividends .. 
Dew Cheusical ....cccccccecss High 
jo aeree 
(Adjusted to 4-for-1 split Earnings ..... 
Ws Wii ccceisicscesas Dividends .... 
Dresser Industries .......... (eer 
(Ola “B” Stock).. seg séesce , 
GP RUD ccasecwatsssedewa High .. : 
J eer ce aa 
(After 2-for-1 split : ae 
Beare, WE). .cccccvccccs | Perera 
Earnings ..... 
Dividends .... 
Dunhill International ........ High ..... 
EOW cccus ea 
Earnings .... 
Dividends .... 
Duplan Corp. ..ccccccccccccce OTT Ee 
EMU cccccess a 
Earnings ..... 
Dividends .... 
du Pont de Nemours......... MY cakivades 
EMP. nccceess 


Earnings ..... 
Dividends .... 


D W G Cigar Corp....... (EES 33; xéunee 
(Formerly Deisel- RO ésiiedscse 
Wemmer-Gilbert) BEE. cic cae 
(After . for-1 split | eee re éa 


May, 1946) ...........06.Earnings ..... 
Dividends .... 


Eagle-Picher Co..........+... High 
Low 


Earnings ... : 

Dividends .... 

Eastern Air Lines............ High 
(Including predecessor 


company 
(After 4-for-1 split 


; DEED acdcesteues ose BATRINES «cic: 
Dividends .... 
Eastern Stainless Steel...... BD <sdadeceds 
BOO ccsccce — 
Earnings ...-- 
Dividends .... 
Eastman Kodak SE ianeaduce 
(Adjusted for S-for-1_ EA ccevsaes 
split, April 1947)..... coos Earnings ... 
Dividends 
Eaton Manufacturing........High ........ ‘ 
Low 


Earnings ....- 
Dividends .... 


Edison Bros. Stores.......... WE cadeesace 
(No Par) LOW iiss ose 
(Par $2—after 3-for-1 split). High ......... 

rere 
(After 2-for-1 split ere 
Jamuary, 1906)...0.0.-ce0- Me icadaccer. 
Earnings ...-. 
Dividends .... 
Ekco Products ...............High 
Low ... 
(After 2-for-1 split High F 
September, 1946)........ .. Low 
Earnings ..«;. 
Dividends 
Elastic Stop Nut.......... Bl eer 
pO rr 
Earnings .... 
Dividends .... 
Electric Auto-Lite ........... ee 
Te acdidecsae: 
Earnings ..... 
Dividends 
Electric Boat ..... sacceaas xg REE Geedecnce 


Earnings thes 
Dividends 


Electric & Musical Industries. High 
EM osecccis 


Earnings ... 
Dividends 











statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted, 
where necessary, to give effect to any stock splits. 





f—12 months to May 31. g—12 months to June 30, 
p—Also stock. u—9 months to June 30. v-—ll months to November 30. 
*Fiscal year changed. TfAlso paid preferred stock, 


C. J. O7BRIEN, INC. 
NEW YORK, N. Y. 





j—12 months to September. 


k—12 months to October 31. 
w—11 months to November 30. 











1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 
82% 77% 80% 87% 94% 79 70% 73% = 100% 
50% Ke 31 55 65% 59% 51 at 65 

m$1.74 m$1.90 m$3.76 m$4.81 m$18.05 m$30.29 m$15.33 m$9.92 — a m$14.93 
None None 3.00 3.00 5.00 5.00 5.00 5.00 00 5.00 
142% 1594 106% 108% 171 141% 134% 153 131 167% 
94% 79% 102% 101% 127% 111% 95 122% 114% 122% 
{$1.10 £$1.04 £$0.98 £$0.94 £$1.66 £$1.64 £$1.78 £$1.59 £$1.58 £$1.50 

0.54 0.84 0.75 0.75 0.75 0.75 0.75 0.75 0.75 0.75 
36% 39% 14 10% “eae Per wee eeee 

13 8% 6% 9% ea “can sack ada ae ee cana 

ar eens awe 17% 30 23% 16% 35% 58% 62% 

aeee wane ‘ 6 14% 12% 13% 16 28% 54% 
$0.68 $0.45 $0.09 $1.27 $1.78 x$1.51 *k$2.39 $2.69 k$2.25 $1. 77 

0.50 None None 0.37 1.00 0.75 0.75 0.50 1.00 1.20 

8% 8% 31 25 10 6% 7 10% 14% 30% 

4% 1% 4y% 3 a 2% 2% 5% 8% 12 

D$0.19 D$0.40 D$0.05 $0.40 $0.77 $0.96 $0.62 $1.01 $3.00 $2.25 
None None None None None None None None None None 
18% 17% 12 14 7 10% 10% 13% 20% 34% 
13% 10 8Y% 10 9Y% 6 8 9 11% 20% 
£$1.02 £$2.06 £$0.70 £$1.03 at 01 £$0.58 £$1.16 £$1.34 £$1.54 £$2.31 
1.00 1.00 1.00 1.00 1.00 0.60 ° 0.90 0.80 £0.70 £0.30 
184% i 154% 188% 189% 164% 144 _—s 16214 192%4 

133 90% 126% 146% 136% 102% 137 155 

$7.53 $7. 28 $3.74 $7.65 $7.17 $7.44 $5.07 $8. 39 $6.60 $6.29 

6.10 6.25 3.25 7.00 7.00 7.00 4.25 4.25 3.45 5.25 
33% 29 17 18% 19% 18% 13 20% 23% 33% 
19y% 8 9 11% 11% 9Y 97 12 17% 22 

$1.40 $1.23 $1.10 $1.20 $1.48 $0.92 $1.03 $1.26 $1.25 $1.16 

1.25 1.00 0.63 0.63 1.00 0.75 0.75 0.75 0.94 0.56 
23% 27% 14% 144% 12% 10% 8% 11% 14% 21% 

8 8% 7% 7% 6% 6% 6% 9% 10% 13 
$0.74 $0.40 D$0.58 $1.27 $1.41 *v$1.56 m$1.37 m$1.27. m$1.38 m$1.56 

0.60 0.40 0.10 0.20 0.40 0.60 0.60 0.60 0.60 0.65 
sees see 17% 31% 44 34 34 44% 41 134 
aw wees 13% 12% 25% 24 16% 31% 33% 39% 
$0.11 $0.12 $0.21 $0.51 $0.70 $0.76 $0.82 $0.60 $0.63 $0.89 
None None None None None None None None None 0.25 
i2% 17 8% 8% 6% 5% 4y 8% 18 35% 

5% 2% 3% 3% 3 1% 2% 3% 6% 18% 
$0.34 $0.58 D$1.79 D$0.37 D$0.64 $1.63 $1.76 $1.21 $0.63 $1.44 
None None None None None None None 0.10 0.20 0.25 

185 198 187 186% 166% 145% 151% 170 178 229 

156 144 121% 138% 117 120% 108 146% 157 170 
$1.65 $1.95 $1.51 $1.65 $1.59 $1.71 $1.68 $1.77 $1.83 $2.61 

1.35 1.50 1.30 1.20 1.20 1.20 1.35 1.00 1.00 1.30 
40% 374% 25% 30% 37 36% sag 45% 52 66% 
28% 15% 10% 15% 22 27 35 41 49 
$3.43 $3.65 $0.03 $3.85 $4.26 $6.20 $4. oS $5.19 $5.31 $4.87 

2.8714 2.75 0.25 2.50 3.00 3.00 3.00 3.00 3.00 3.00 
69 69% ais: eee eae e ** 
36 57% aint ee rene , weus ase ais 
as 24 17% 19% 17% 17% 15 19 24% 55 

aan 10 10% 15 10% 14% 11 11% 16% 21% 
$1.05 $0.86 $1.i0 «= $1.07, —S «$1.23. $187 $110 $1.08 = $1.03 $1.38 

0.50 0.50 0.62 0.62 0.75 0.85 0.62 0.60 0.60 0.75 

Listed N 'Y. Stock Exchange — 39% 
= gn: 1945 2 
$0.37 $087 $028 $0.72 $0.72 $1.04 $0.78 $0.96 $1.07 $0.82 
Not available 0. er 

= Listed . Y. imber 194 Exchange——————— ia isa8 15% 

—_—_—_-— t 1944 

i ee wes yee eee $1.64 *w 1.64 *w$4.12 is m$4.46 m$2.99 m$1. ez) m$1. or 
aan ene 1.124% 2.00 1.25 1.00 0.75 None 
47% 45% 3636 40% 41% 33% 30% 39% 45% 71 

30% 14% 13% 22% 25 17% 20% 30% 37% 42% 
$3.51 $3.43 $1.53 $4.72 $5.01 $4.90 $3.41 $3.52 $4.09 $3.76 

2.60 2.60 1.00 3.00 3.00. 3.00 4.43 2.00 2.00 2.50 
17% 16 15% 18% 18% 17% 13% 14 _ 24% 

10 3% 6 8% 10% 10 9% 8% 14 
$0.48 $0.68 $0.75 $1.44 $2.89 $3.76 $1.87 $2.46 $2. rr $3.19 

0.60 0.60 0.60 0.60 0.80 0.90 1.00 1.25 1.50 1.50 

7% 7% 4 3% 1% U3 1% 5% 6% 7% 

iat uth od osc inst wale mole ace etett 
j7.77%  j10.10% 34.35% jD0.63% jD0.56 j0.63%  j4.81% *u4. 24.67% g4. 
"0. 18 ss $0.19 . $0.09 , None None None $0.06 $0.06 $0.08 $0.09 


1946 
108% 


m$3.63 
7.50 


192 
143% 
£$0.99 
0.75 


m—12 months to November 30. 


x—10 months to October 31. D—Deficit. 
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Magnavox combines creative engineering with craftsmanship in cabinet 





styling to produce radio-phonographs unsurpassed in tone quality, 
performance and beauty. Integrity and experience in manufacture and 


distribution assure lasting satisfaction with this magnificent instrument — designed 






for priceless hours of pleasure through the years. Hear Magnavox... 4 
in America’s finest stores. The Magnavox Company, Fort Wayne 4, Indiana. 4 
Illustrated: THE PROVINCIAL: Clean simplicity 4 

and graceful proportions blend perfectly into 3 

the modern trend to casual living, q 

: 





oe nawvsox 
RADIO PHONOGRAPH 


Lhe ym ol of Quality tr Tad 


| — since 4943 
, j “ {Mustravox Sound Slidefilm Equipment 
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